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INSTITUTION RATING

INSTITUTION’'S CRA RATING: This institution is rated Satisfactory.

The following table indicates the performance lesfeAliant Bank with respect to the lending, invesnt, and
service tests.

Aliant Bank
PERFORMANCE LEVELS

PERFORMANCE TESTS

Lending Test* Investment Test Service Test
Outstanding
High Satisfactory X
Low Satisfactory X X
Needs to Improve
Substantial Noncompliance

**Note: The lending test is weighted more heathgn the investment and service tests when arrigtngn
overall rating.

Summary of Major Factors Supporting Rating:

e Lending levels reflect a good responsiveness tessssent area credit needs.

e A substantial majority of home mortgage and smabBiess loans were extended to borrowers located
inside the assessment area.

e The geographic distribution of loans reflects gpedetration throughout the assessment areas.

e The distribution of borrowers reflects adequategbetion among retail customers of different income
levels and business customers of different sizes.

e The bank made a low level of community developnhesans.

e The bank makes limited use of innovative and flexiending practices in serving assessment areht cre
needs.

e The bank has a significant level of qualified conmityidevelopment investments.

e Delivery systems are reasonably accessible thraughe assessment area.

e Banking services do not vary in a way that incomeces its assessment area, particularly LMI
geographies and/or LMI individuals.

e The bank provides an adequate level of communipgld@ment services.
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INSTITUTION

DESCRIPTION OF INSTITUTION

Aliant Bank, Alexander City, Alabama,ascommunity bank wholly-owned by Aliant Financiabr@oration, a
one-bank holding company, also located in Alexanday. Aliant Bank operates 15 banking offices, 14
ATMs, and one loan production office in central Bdana. The bank opened two branches during thewevi
period. Total assets were $982.7 million as ofdie81, 2009.

Aliant Bank offers a wide range of traditional firal services and credit products through its tinametwork,
and online banking and cash management servicesadhrits Internet web siteyww.aliantbank.com The
bank offers mortgage loans, home equity lines eflity credit cards, personal loans, and variougsypf
business loans.

The following table and chart show the compositéthe loan portfolio according to the ConsolidaRehorts
of Condition and Income.

COMPOSITION OF LOAN PORTFOLIO
3/31/2009 12/31/2008 12/31/2007
Loan Type $ (000s) Percent $ (000s) Percent $ (000s) Percent
Construction and Development 226,369 30.6% 237,759 31.7% 291,854 41.3%
Secured by One- to Four- Family Dwellings 228,537 30.9% 220,207 29.4% 186,596 26.4%
Other Real Estate: Farmland 16,027 2.2% 14,995 2.0% 394 0.1%
Multifamily 8,968 1.2% 8,984 1.2% 5,648 0.8%
Nonfarm nonresidential 168,724 22.8% 171,234 22.8% 126,295 17.9%
Commercial and Industrial 76,182 10.3% 80,046 10.7% 78,027 11.0%
Loans to Individuals 14,583 2.0% 16,943 2.3% 18,367 2.6%
Agricultural Loans 100 0.0% 65 0.0% 40 0.0%
Total $739,490| 100.00% $750,233| 100.00% $707,221| 100.00%

*This table does not include the entire loan portfolio. Specifically, it excludes loans to depository institutions, bankers acceptances, lease financing receivables,
obligations of state and political subdivisions, and other loans that do not meet any other category. Contra assets are also not included in this table.

The data in the preceding table shows that totah lbalances increased by $43 million (6.1 percastpf
December 31, 2008 from the previous year end, tleemeased by 10.7 million (1.4 percent) as of M&th
2009. The loan mix has remained consistent througkhe periods shown and indicates that the bank i
primarily a commercial lender.
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The first table illustrates that the majority ohiws in terms of dollars are residential one-to-fiamily loans.
These loans include both owner-occupied resident@tgage loans and business purpose or investioemg
secured by residential properties. Constructioth éevelopment loans represented 30.6 percent olotre
portfolio, and nonfarm nonresidential (commercedlrestate) loans followed at 22.8 percent. tlatcbove
further illustrates the bank’s commercial lendingus.

The bank is an SBA lender, although few SBA loaesenoriginated during the review period. The bhak a
mortgage division, Aliant Mortgage Services, thagioates residential mortgage loans. These loaasat
reflected in the loan portfolio figures above besmthe loans are sold on the secondary marketlsladter
closing. Mortgage loan specialists are locategkich of the bank’s assessment areas.

Aliant Bank’s Birmingham assessment area expanitee the previous examination to include St. Gounty.
For purposes of the CRA, Aliant Bahks defined the following three assessment areas.

e Montgomery assessment area, which consists of Elrand Montgomery counties and is part of the
Montgomery, Alabama MSA

e Birmingham assessment area, which consists ofrdeffeShelby, and St. Clair counties and is pathef
Birmingham-Hoover, Alabama MSA

e Tallapoosa assessment area, which consists of @odsaallapoosa counties and is not part of an MSA

Aliant Bank complies with the requirements of thRAC No known impediments exist that would resttlod
bank from meeting the credit needs of its assessareas. The bank received a satisfactory rattngsa
previous evaluation conducted by the Federal ResBank of Atlanta dated August 13, 2007, underidinge
institution examination procedures.

SCOPE OF EXAMINATION

The CRA performance evaluation assesses the bae&sd of meeting the credit needs of its community
including low- and moderate-income neighborhoodshiw the context of information such as asset sind
financial condition of the institution, competitiveactors, as well as the economic and demographic
characteristics of its defined assessment aredisntBank was evaluated using the FFIEC InteragegbiRA

4



Aliant Bank CRA Public Evaluation
Alexander City, Alabama August 17, 2009

Large Institution Examination Procedures. Undeaséhprocedures, ratings are based on three sepestie
lending, investments, and services, in light of ommity needs in its assessment areas and the tapathe
bank.

The examination review period covered HMDA-repoltadind small business loans originated from Janbiary
2007 through December 31, 2008. Qualified comnyuwhévelopment loans, investments, and serviceitesv
from August 13, 2007 through August 17, 2009 weegiawed. Additionally, information regarding
community credit needs was obtained from three conity contacts during the examination.

The bank’s three assessment areas were reviewagl fuliscope procedures. Performance in the Mamigry
assessment area had greater influence on the loxaia based on higher lending volume and nundfer
branches. Information presented here under thgesabexamination pertains throughout the evalumatio

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

The bank’s overall CRA rating is satisfactory. Tiag¢ing is based on satisfactory ratings for thadividual
lending, investment, and service tests in the thssessment areas. The bank does an adequatesgiving
the credit and community development needs of ¢ésedents and businesses throughout its assessmeast a
2000 census data, assessment area demographidsiglgrerformance, unemployment levels, competition,
performance context, and community developmentities were used to form a conclusion about thieagat

LENDING TEST

The lending test is rated low satisfactory. THi&ribution of borrowers reflects adequate peatein among
customers of different income levels and busines$afifferent sizes. The geographic distributidnl@ans
reflects good penetration throughout the assessmaw@@s. Lending levels reflect good responsiveness
assessment area credit needs in light of area ddimpe The bank made few community developmeank
during the review period.

Lending Activity
Lending levels reflect good responsiveness to aps&st area credit needs. Aliant Bank originatédBa,
HMDA loans totaling $202.2 million and 1,094 smialisiness loans totaling $163.8 million.

Assessment Area Concentration

A substantial majority of the bank’s lending ocedtrinside its assessment areas. The table belowssly
product type, the number and percentage of loaatsatbre located inside and outside of the banlssssnent
areas.

Lending Inside and Outside the Assessment Area

Loan Type Inside Outside

# % $(000s) % # % $(000s) %

Home Improvement 123 93.2 $2,63¢ 94.2 9 6.8 $161 5.¢
Home Purchase - Conventionpl 393 85.8 $80,30: 86.1 64 14.p $13,01: 13.¢
Multi-Family Housing 8 100. $7,34¢ 100.0 g 0.p $p 0C
Refinancing 381 88.2 $79,90: 80.9 51 118 $18,82¢ 19.1
Total HMDA related 905 87.9 $170,18i 84.2 125 12pn $32,00: 15.¢
Small Business 1,013 92.6 $150,32! 91.8 81 I8 $13,46¢ 8.2
Total Small Bus. related 1,013 92.6 $150,32! 91.8 81 I8 $13,46¢ 8.2
TOTAL LOANS 1,918 90.8 $320,51! 87.6 204 oy $45,47( 12.¢
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As indicated by the table, 87.9 percent of the HMIDAns and 92.6 percent of small business loans made
to customers and businesses in the bank’s asseisaman. Also, 84.2 percent and 91.8 percenteoHiDA
and small business loan dollars, respectively, wesigle the bank’s assessment areas. This inditia¢ebank’s
willingness to originate loans that meet the cradids of its assessment areas.

Geographic and Borrower Distribution

The geographic distribution of loans reflects gpedetration throughout the assessment areas.caiheusion
was based upon the bank’s performance in eachsassetsarea considering performance context infoomat
and in comparison to available demographic andeggge lending data.

The distribution of borrowers reflects adequateebetion among customers of different income leasid
among businesses of different sizes. This commtusvas based upon the bank’s performance in each
assessment area considering performance contexiaftion and in comparison to available demographit
aggregate lending data.

Responsiveness to Credit Needs
Overall, the bank exhibits an adequate record ofirsg the credit needs of low-income individualglaareas
and to small businesses.

Community Development Lending

The bank made a low level of community developmeans. The bank continues to have a $1 million
commitment to the Alabama Multi-housing Loan Cotison (AMLC). The consortium provides funding for
the construction and renovation of affordable miatnily housing throughout the state of Alabamae bank
funded 13 loans totaling $382,095 under the AMLt lof credit in the Montgomery Assessment Areardyri
the review period. No community development loaese made in the Birmingham or Tallapoosa assedsmen
areas.

Use of Innovative or Flexible Lending Practices

The bank makes limited use of innovative or flegildnding practices. The bank offers FHA and VAnis,
fixed and ARM loans, second home and investmenpgity loans, refinance loans, and first time honyebu
with low down payment loans through its mortgagedlag division, Aliant Mortgage Services. The bank
originated two SBA loans totaling $724,000 durirte treview period. The bank developed a home
improvement credit product with affordable ternie Avenue Home Improvement Loan Program.

INVESTMENT TEST

The investment test is rated high satisfactory.e Blank made a significant level of qualified comityn
development investments and grants, particularyseéhnot routinely provided by private investorsd an
occasionally in a leadership position. Qualifiecvestments totaled $3.1 million. Of the $3.1 roilliin
investments, $2.2 million were acquired since thevipus examination and $903,991 were prior period
investments. The investments are composed of aityegvestment used to finance the constructiotoof to
moderate-income housing projects throughout a lemogejional area that includes the bank’s assedsaness,

a mutual fund that invests in CRA qualified investits, and a pool of funds that back loans madeMih L
areas. Competition and limited investment oppatiesrappear to have hampered the bank’s abilignigage
in qualified investments for its individual assessinareas. The following table shows some of thekis
significant qualified investments.
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ALIANT BANK
COMMUNITY DEVELOPMENT INVESTMENTS
DESCRIPTION AREA AMOUNT
The Housing Enterprise of Central Birmingham and Tuscaloosa $25,000.00
Alabama, LLC
Community Capital Management Birmingham, Montgomery and broader $1,086,943.00
Qualified CRA Investment Fund areas
GNMA Pool Birmingham, Montgomery and broadef $1,992,048.09
areas

The bank made limited use of innovative and/or dempnvestments to support community development
initiatives; however, overall, the bank exhibitedod responsiveness to credit and community devedopm
needs.

SERVICE TEST

The service test is rated low satisfactory. Thektsbranch delivery systems, including ATMs, tdlepe and
online banking, and extended banking hours arenesddy accessible to the bank’s geographies andidhuls
of different income levels in its assessment arelse bank’s record of opening and closing brandfassnot
adversely affected the accessibility of its delfvsystems in low- or moderate- income census tr@actse low-
or moderate-income individuals. Two branches vogrened in middle-income census tracts during eligew
period. Banking services, including business hodosnot vary in a way that inconveniences its sssent
areas, particularly low- and moderate-income gquges and/or low- and moderate-income individuals.

The bank provides an adequate level of communigldpment services. The bank’s staff used thearfcial
expertise to provide community development servioesommunity organizations. Please refer tosiecific
assessment areas for examples of the types of caitynaevelopment services in which the bank partites.

Fair Lending Or Other lllegal Credit Practices Resvi

No evidence of prohibited discrimination or the wsfeother illegal credit practices was noted durthg
examination. The bank is in compliance with théssantive provisions of antidiscrimination laws and
regulations.

MONTGOMERY ASSESSMENT AREA
FULL SCOPE REVIEW

DESCRIPTION OF INSTITUTION’S OPERATIONS IN THE MONT GOMERY MSA

Overview

Performance was evaluated using full-scope examimaprocedures. The assessment area includes
Montgomery and Elmore counties, which are parhefMontgomery, Alabama MSA. Montgomery is theestat
capital and the second largest city in AlabamaveSef the bank’s total offices and five ATMs aoedted in

the Montgomery Assessment Area, representing 4&dept of the total branch network. Of total lenyi26.1
percent of the HMDA loans and 57.6 percent of thmals business loans by number, and 32.0 percent of
HMDA loans and 60.7 percent of small business Idgndollar volume were originated in the assessraszd
during the review period.
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Population Information

Census data from 2000 indicates that the populatiothe assessment area was 289,384 persons, which
represented 83.5 percent of the population of tieatyfomery MSA at 346,528, and 6.5 percent of pdjmria

of the state of Alabama at 4,447,100 persons.

Income Characteristics

For purposes of classifying borrower income, thisleation uses the Department of Housing and Urban
Development's (HUD) estimated 2007 and 2008 medamily income. The following table shows the
estimated median family incomes for 2007 and 2l@@8he Montgomery MSA. It also provides a breakdo

of the estimated annual incomes based on inconed lev

Borrower Income Levels
Montgomery MSA

HUD Estimated Media Low Moderate Middle Upper
Family Income 0 - 49.99%| 50% - 79.99% 80% - 119.99% 120% - & above

2007 | $52,900 | 0 - $26,449| $26,450 - $4231p $42320 - $63479 $63480 - deb

2008 | $56,400 [ 0O - $28,199| $28200 - $4511p $45120 - $67,479 $67,680 - &elb

The HUD estimated median family income for the Mymhery MSA was $52,900 in 2007 and $56,400 in
2008. According to 2000 census data, there werg9B4families in the assessment area. Of thosdiéam
21.7 percent were low-income, 17.2 percent werearaid-income, 20.8 percent were middle-income 4én8@
percent were upper-income. Of the total familigspercent had incomes below the poverty level.

Demographic Data by Census Tracts

Census data from 2000 indicates that of total $racthis assessment area, 8 (11.9 percent) werénkmome
census tracts, 13 (19.4 percent) were moderateradoacts, 31 (46.3 percent) were middle-incometdrand
15 (22.4 percent) were upper-income tracts.

Housing Characteristics

In general, the housing market in the assessmeiat faas followed the housing downturn that has becom
widespread across the nation. Lender foreclostiirétst rates were high and increasing. Job groldh slowed,
which has contributed to diminished levels of hguechases, refinances, and home improvement pgoject

Census data from 20G6dicates that there were 121,170 housing unitthéassessment area, 73,633 (60.8
percent) of which were owner-occupied. The mediatue of housing units was $85,728, which was
approximately 11.8 percent higher than the mediausimg value for the state of Alabama at $76,70Me
median age of housing in the assessment area wasag6

Employment Statistics

Regional Economic Information Systems (REIS) datanf 2007 indicates that employment was primarily
dependent on government agencies, healthcare etaititrade. Major employers include the MaxwellrEer

Air Force Base, the State of Alabama, MontgomerplieuSchools, Baptist Health Systems, and Hyundai
Motor Manufacturing Alabama, LLC.




Aliant Bank CRA Public Evaluation
Alexander City, Alabama August 17, 2009

As shown in the following table, unemployment rateseased sharply between 2007 and 2008. Ingeaase
job losses negatively impacts loan production beedewer applicants can qualify for loans.

Unemployment Rates

Assessment Area: Montgomery

Years - Annualized
Area
2007 2008
Elmore Co. 2.9% 4.6%
Montgomery Co. 3.6% 5.3%
Montgomery MSA 3.4% 5.2%
Alabama 3.5% 5.0%

Not Seasonally Adjusted

Competition
This market is competitive because of humerousonalj regional, and community banks seeking custeme

According to the June 30, 2008 FDIC Summary of BapdReport, there are 18 financial institutiongraping

94 branch offices in the assessment area. AliamkBanked 8 with a deposit market share of 5.2 percent
($330.1 million) and had seven of the 94 offic€ompetition does significantly impact the bank; lewer, the
bank still serves credit needs of its assessmeat ar

Community Contacts

Information was obtained from a community contagiarding local economic conditions and communiegditr
needs as part of the CRA examination. The comaatated that SBA lenders are not utilizing the éioa’s
Recovery Capital loan program, which is a tempoppgram designed to assist small businesses ieghast
the recent recession. The contact also indicatat there is a need for micro-financing of smadirtstip
businesses.
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Assessment Area Demographics

The following table provides demographic informatio the Montgomery Assessment Area that was used t
analyze the bank’'s CRA performance. Certain coraptsof the data in the table are discussed in this
evaluation as they apply to specific parts of thalygsis.

Assessment Area Demographics
Assessment Area: Montgomery

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 8 11.¢€ 5,21( 7.0 2,305 442 16,18" 21y
Moderate-income 13 19.4 12,04: 16.1 2,879| 239 12,81¢ 17.2
Middle-income 31 46.: 34,58( 46. 3,255 9.4 15,52 20.9
Upper-income 1t 224 22,76¢ 30.t 540 2.4 30,07( 40.3
Unknown-income 0 0.0 0 0.0 0 0.4 0 0.p
Total Assessment Area 67 | 100.( 74,59¢ | 100.( 8,979 12.4 74,59¢ | 100.0
Hogjl_rll_gr;agtmts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %

Low-income 10,955 3,076 42| 281 5,558 50.7 2,326| 21.:

Moderate-income 19,920 11,002 14.9| 55.2 6,50 32.7 2,411 12.1

Middle-income 53,459 35,0600 47.6( 65.6 13,798 25.8 4,601 8.6

Upper-income 36,836 24,495 33.3] 66.5 9,319 25.3 3,027 8.2

Unknown-income 0 0 0.0 0.0 0 0.0 0| 0.0

Total Assessment Area 121,170 73,633 100.0] 60.8 35,172 29. 12,365 10.z

Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $: Over $1 Revenue Not
Million Million Reported

# % # % # % # %

Low-income 1,648 13« 1,33t 12.: 197 19.0 116 | 27.7
Moderate-income 1,544 12t 1,36: 12.t 14z 13.7 3¢ 9.3

Middle-income 4,613| 37. 4,13t 38.C 35C 337 128 30.t

Upperincome 4,521 36.7 4,03¢ 37.1 34¢ 33.6 136 32t
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0

Total Assessment Area 12,326 100.( 10,869 | 100.( 1,034 100.0] 419 100.(
Percentage of Total Businesses: 88.2 8.4 3.4

Based on 2000 Census Information.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

Overview

Of the total loans made inside the Montgomery assent area, 28.8 percent were HMDA loans, and 71.2
percent were small business loans. For that reasoall business lending was weighted more hedkiy
HMDA lending when determining the bank’s level @frformance.

Lending Activity

Lending levels reflect adequate responsivenessssesament area credit needs. Of the 236 HMDA loans
originated during the review period, 102 (43.2 peaty were home purchase loans, 96 (40.7 percdintanee
loans, 35 (14.8 percent) were home improvementsloand three (1.3 percent) were multi-family loaff$e
2007 market peer report showing the number of waitgons and purchases of HMDA loans indicates that
Aliant Bank ranked 30 out of 294 reporters, with a market share of @8&ent. Based on originations only,
Aliant Bank’s market share increased to 1.2 perc&uduntrywide Home Loans had the most loan origina

at 19.3 percent of the market share.

The bank originated 583 small business loans t@a#91.3 million in the assessment area. Markatestlata
reports for 2007 indicate that Aliant Bank rankdd but of 56 reporters with a market share of 2.2@et, by
number, in the origination of small business loamke largest market share of small business lbgressingle
reporting entity was American Express Bank, FSB3a# percent.

Geographic Distribution of Loans

The overall geographic distribution of HMDA and dhiusiness loans reflects good penetration througthe
assessment area. For this analysis, the geograptrtdbution of HMDA and small business lendingswa
compared with available demographic informatioerférmance context issues were also consideresehss
the performance of other banks for 2007. Aggrelgatding data was not available for 2008.
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Geographic Distribution of HMDA Loans

Assessment Area: Montgomery

|.u Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
o
= Tract Income 2007 & 2008 2007
g Levels Bank ?emogfaphlc Bank Aggregate
Owner
8 Count $ (000s) Oceupied Count $ (000s) Count | $(000s)
& # | w» s | % % # % % % %
9D Low 1 0.4% $91 0.2% 4.2% 0 0.0% 0.0% 1.1% 0.5%
g Moderate 21 8.9% | $1,458 2.7% 14.9% 15 12.5% 41% | 8.3% 3.7%
F  Middle 120 50.8% | $18,448 33.9% 47.6% 59 49.2% 39.8p6 47.5%  6%0.
S upper 94 39.8% | $34,432 63.3% 33.3% 46 38.3% 56.106 43.1% 55.8%
% Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 236 100.0% | $54,429 | 100.0% 100.0% 120 100.0% | 100.0% | 100.0% | 100.0%
Ll
0
< Llow 1 1.0% $91 0.4% 4.2% 0 0.0% 0.0% 0.7% 0.4%
S Moderate 13 12.7% | $1,089 4.9% 14.9% 11 19.0% 83% | 7.3% 3.3%
L Middle 49 48.0% $3,662 16.6% 47.6% 23 39.7% 15.3% 46.6% 40.1%
& Upper 39 38.2% | $17,212 78.0% 33.3% 24 41.4% 76.4% 45.4% 55.5%
% Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
I Total 102 100.0% | $22,054 | 100.0% 100.0% 58 100.0% | 100.0% | 100.0% | 100.0%
Low 0 0.0% $0 0.0% 4.2% 0 0.0% 0.0% 1.5% 0.6%
Ll
€ Moderate 8 8.3% $369 1.4% 14.9% 4 8.5% 1.2% 9.1% 4.3%
< Middle 48 50.0% | $12,191 46.6% 47.6% 26 55.3% 56.9% 48.3% %1,
L Upper 40 41.7% | $13,607 52.0% 33.3% 17 36.2% 41.9% 41.1% 53.p%
X  Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 96 100.0% | $26,167 | 100.0% 100.0% 47 100.0% | 100.0% | 100.0% | 100.0%
g Low 0 0.0% $0 0.0% 4.2% 0 0.0% 0.0% 2.4% 2.1%
= Moderate 0 0.0% [ 30 0.0% 14.9% 0 0.0% | 0.0% | 12.7% | 9.4%

% S Middle 22 62.9% $395 58.5% 47.6% 10 66.79 58.446 50.4p6 39.1%
T 8 Upper 13 37.1% $280 41.5% 33.3% 5 33.3% 41.6% 34.5% 49.4%
£ uUnknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%

otal .0% .0% .0% .0% .0% .0% .0%
Total 35 100.0% $675 100.0% 100.0% 15 100.0% | 100.0% | 100.0% | 100.0%
Mult-Family
Units

>
EI Low 0 0.0% $0 0.0% 17.4% 0 0.0% 0.0% 6.3% 0.2%
< Moderate 0 0.0% $0 0.0% 13.5% 0 0.0% 0.0% 6.3% 1.4%
= Midde 1 33.3% $2,200 39.8% 32.9% 0 0.0%, 0.09 56.3% 33.7%
S Upper 2 66.7% $3,333 60.2% 36.3% 0 0.09 0.09 31.3% 64.1%
= Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%

Total 3 100.0% | $5,533 | 100.0% 100.0% 0 0.0% 0.0% 100.0% | 100.0%

Originations & Purchases

Residential Real Estate (HMDA) Lending

The preceding table shows that HMDA lending in limweme tracts at 0.4 percent was less than theepige
of owner-occupied units in these tracts at 4.2 gretc HMDA lending in moderate-income tracts at |8e®cent
was less than the percentage of owner-occupied umithese tracts at 14.9 percent. The 2007 agtgeg
lending comparison indicates that the bank didmake any HMDA loans in low-income tracts. Demogap
data suggests that opportunities may be limitechlise aggregate lending performance in low-incometdr
was very low at 1.1 percent. The bank’s percentddending in moderate-income tracts at 12.5 parees
much more favorable compared to the aggregate npeafice at only 8.3 percent.
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Geographic Distribution of Small Business Loans

Assessment Area: Montgomery

Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
Tract Income 2007 & 2008 2007
Lewvels Bank Demographics Bank Aggregate
Count $ (000s) Small Businessed! Count $ (000s) Count | $(000s)
# % $ % % # % % % %
Low 97 16.6% | $31,941  35.0% 12.3% 54 16.9% | 37.5% | 10.6%| 16.29
Moderate 60 10.3% $9,047 9.9% 12.5% 36 11.3% 9.5% 9.1% 9.3%
Middle 168 28.8% | $19,064 20.9% 38.0% 94 29.5% 18.1% 33.5% 25J0%
Upper 258 44.3% $31,239 34.2% 37.1% 135 42.3% 34.8% 44.8% 4816%
Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 583 100.0% [ $91,294 | 100.0% 100.0% 319 100.0% | 100.0% | 100.0% | 100.0%

Originations & Purchases

Small Business Lending

The preceding table shows that small businessrgndilow-income tracts at 16.6 percent was grethin the
percentage of small businesses located in thests tad 12.3 percent; however, lending in modenateme
tracts at 10.3 percent was slightly under the peage of small businesses located in moderate-iacom
geographies at 12.5 percent. The 2007 aggregadénte comparison indicates that the bank’s smadirmss
lending was much more favorable than aggregate p8erall business lending in low- and moderate+imeo
tracts at 16.9 percent and 11.3 percent was gréeieraggregate performance at 10.6 percent anpe®cknt,
respectively.

Distribution by Borrower Profile

The overall distribution of loans by borrower inc®rand business size reflects adequate penetratong
customers of different income levels and businesdadifferent sizes. For this analysis, the disition of
HMDA lending across borrower income levels and $rhakiness lending across business revenue sizes wa
compared with available demographic informatioerf@rmance context issues were also consideresiebhas

the performance of other banks for 2007. Aggrelgatding data was not available for 2008.
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Aliant Bank
Alexander City, Alabama

CRA Public Evaluation
August 17, 2009

Borrower Distribution of HMDA Loans

Assessment Area: Montgomery

W Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
o
[ Eorrower 2007 & 2008 2007
5 Income Bank Demographics Bank Aggregate
2 Levels Families by
8 Count $ (000s) Family Income Count $(000s)| Count | $(000s)
& # % s | w % % % % %
92 Low 14 5.9% $519 1.0% 21.7% 5 4.2% 0.3% 6.7% 2.9%
£ Moderate 16 6.8% $881 1.6% 17.2% 7 5.8% 1.6% 18.3% 11.4%
2 widde 25 10.6% $2,612 4.8% 20.8% 14 11.7% 6.19 22.3p 17.9%
S upper 9% 40.7% | $23,113 42.5% 40.3% 49 40.8% 43.7p% 41.3% 51.5%
% Unknown 85 36.0% [ $27,304 50.29% 0.0% 45 37.5% 48.3p6 11.9%  %6.p
Total 236 100.0% | $54,429|  100.09 100.0% 120| 100.0% | 100.0% | 100.0% | 100.0%
|
2 Low 5 4.9% 186 0.8% 21.7% 2 3.4% 0.7% 7.5% 3.7%
5 Moderate 5 4.9% 289 1.3% 17.2% 3 5.2% 2.0% 19.4% 13.3%
L Midde 5.9% 966 4.4% 20.8% 8.6% 7.4% 22.9% 19.7%
& Upper 40 39.2% 14,448 65.5%) 40.3% 23 39.7% 68.6p6 39.8% 53.8%
% Unknown 46 45.1% 6,165 28.0%) 0.0% 25 43.1% 21.4% 10.4% 9.5%
T Total 102 100.0% [ 22,054 100.09 100.0% 58 | 100.0% | 100.0% | 100.0% | 100.0%
W  Low 4.2% 323 1.2% 21.7% 0 0.0% 0.0% 5.0% 2.3%
g Moderate 7 7.3% 578 2.2% 17.2% 8.5% 1.4% 16.4% 10.1%
< Midde 11 11.5% 1,555 5.9% 20.8% 5 10.69 4.99 21.4% 16.2%
L Upper 39 40.6% 8,110 31.0% 40.3% 18 38.3% 25.3p6 43.9% 56.0%
@  Unknown 35 36.5% 15,601 59.6%) 0.0% 20 42.6% 68.4p6 13.8% 15.5%
Total 96 100.0% | 26,167 100.0% 100.0% 47 | 100.0% | 100.0% | 100.0% | 100.0%
g Low 5 14.3% 10 1.5% 21.7% 3 | 200% | 20% | 107% | 4.0%
W S Moderate 11.4% 14 2.1% 17.2% 0 0.0% 0.0% | 21.4% | 16.0%

% S Midde 8 22.9% 91 13.5% 20.8% 4 26.7% 22.09 24.0% 20.6M6
I8 upper 17 48.6% 555 82.2% 40.3% 8 53.3% 76.0% 40.3% 55.1%
S Unknown 1 2.9% 5 0.7% 0.0% 0 0.0% 0.0% 3.6% 4.49

" Total 35 100.0% 675 100.0% 100.0% 15 | 100.0% | 100.0% | 100.0% | 100.0%
> Low 0 0.0% 0 0.0% 21.7% 0 0.0% 0.0% 0.0% 0.0%
<§( Moderate 0 0.0% 0 0.0% 17.2% 0 0.0% 0.0% 0.0% 0.0%
L Middle 0 0.0% 0 0.0% 20.8% 0 0.0% 0.0% 0.0% 0.09
S Upper 0 0.0% 0 0.0% 40.3% 0 0.0% 0.0% 0.09 0.0%
2 Unknoun 3 100.0% 5,533 100.09 0.0% 0 0.00 0.09 100.0%  100J0%
Total 3 100.0% 5,533 100.0% 100.0% 0 0.0% 0.0% 100.0% | 100.0%

Originations & Purchases

Residential Real Estate (HMDA) Lending

The preceding table shows the bank’s level of naggglending to low- and moderate-income borrowes %
percent and 6.8 percent, respectively was sigmfigdess than the percentage of low- and moderateme
families, at 21.7 percent and 17.2 percent, regmdygt It should be noted that 53.4 percent of Hamk’'s
HMDA loans are business purpose loans where theepds were used to purchase or rehabilitate noeew
occupied dwellings for rental. A review of HMDAdos by product type showed that the bank’s lenthrigw-
and moderate-income borrowers was below the dembgrdigure, although stronger comparatively fornteo
improvement loans. The 2007 aggregate lending eosgn indicates the bank’s HMDA lending to low-
income borrowers at 4.2 percent was less thangheegate at 6.7 percent. HMDA lending to modenateme
borrowers at 5.8 percent was significantly less e aggregate at 18.3 percent.
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Small Business Loans by Business Revenue & Loan&iz

Assessment Area: Montgomery

Bank Lending & Demographic Data Comparison Bank &Aggregate Lending Comparison
2007 & 2008 2007
Business Rewvenue & Loan Size Bank Demographicq Bank Aggregate
Count $ (000s) Total Businessgs ~ Count $(000s] Count| $(000s
# % s | % % # % % % %
¢ w $lmilion or Less 356 61.1% | $38,044| 41.7% 88.2% 202 63.39 43.7%| 32.6% | 31.8%
il 2 Over $1 Million 227 | 38.9% | $53,250| 58.3%|  8.4% * -
g ﬁ Total where Rev is available 583 100.0%]| $91,294 100.0% 96.6%
@ & Rev. Not Known 0 0.0% | $0 0.0% 3.4%
Total 583 100.0%| $91,294 | 100.0% 100.0%
ﬁ $100,000 or Less 378 64.8% $14,879| 16.3% 216 67.7%| 18.0% (| 90.6% 27.9%)
2 $100,001 - $250,000 94 16.1% $16,214| 17.8% 46 14.4%| 17.7%| 4.7% | 18.7%
§ $250,000 - $1 Million 111 19.0% | $60,201 65.9% 57 17.9%, 64.2%| 4.7% 53.4%
Total 583 100.0%| $91,294 | 100.0% 319 |100.0% | 100.0% | 100.0% | 100.0%
UNJ $100,000 or Less 262 73.6% $9,254 24.3A
2 $100,001 - $250,000 52 14.6% $8,888 23.4%
§ $250,000 - $1 Million 42 11.8% | $19,904 52.3Y
Total 356 100.0% | $38,044 | 100.0%

* Aggregate data is unavailable for loans to businesses w ith revenue over $1 million or revenue unknow n, and for loan size by revenue category.
Originations & Purchases

Small Business Lending

The preceding table shows that of the 583 smalhbas loans, 356 (61.1 percent) were originatdaliginesses
with gross annual revenues of $1 million or les$jcw is less than the percentage of businessesen t
Montgomery MSA that are considered small busineas@8.2 percent. Two hundred and sixty-two lo&ds8
percent) were in amounts of $100,000 or less, wihygically represent loan amounts requested by Ismal
businesses. The 2007 aggregate lending compandmates the bank’s small business lending at far8ent
far exceeded aggregate performance at 32.6 percent.

Responsiveness to Credit Needs
Overall, the bank exhibited an adequate recordeov¥isg the credit needs of low- and moderate-income
individuals and areas and to small businesses.

Community Development Lending

The bank made a low level of community developnieans in the Montgomery Assessment Area. The bank
continues to participate in the Alabama Multifamilgan Consortium. The consortium provides fundiog

the construction of low- and moderate-income apantsrand housing complexes across Alabama. THe ban
participated in 13 loans totaling $382,095 during teview period.

Use of Innovative or Flexible Lending Practices

The bank makes limited use of innovative or flegildnding practices in serving assessment areé oestls.,
The bank offers FHA and VA loans, fixed and ARM nea second home and investment property loans,
refinance loans, and first time home buyer and down payment loans through its mortgage lendingsitis,
Aliant Mortgage Services. There is a mortgage Ispecialist located in the Montgomery Assessme@Ar
The bank is a certified SBA lender. The bank aleweloped a home improvement credit product with
affordable terms, the Avenue Home Improvement Laygram.
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INVESTMENT TEST

The bank made a significant level of qualified Givdstments and grants, particularly those not pexviby
private investors, occasionally in a leadershipitmos The bank made limited use of innovativecomplex
investments to support CD initiatives. Total inveshts consisted of bank-wide investments that euover
broader area that included the assessment area&cifiggly, the Community Capital Management CRA
Qualified Investment fund and the GNMA securitylatdralized by properties located in low- and matker
income areas referred to earlier in this evaluatiofrhe bank exhibited good responsiveness to cautit
community development needs through its investraetitities.

SERVICE TEST

Accessibility of Delivery Systems

Delivery systems are reasonably accessible to dém&’'® geographies and to individuals of differamtame
levels. The distribution of the bank’s branchesbgisus tract income level was compared to thelaison of

households residing in the assessment areas. dllosvihg table shows the distribution of branchesl a
households.

Georgraphic Distribution of Branches and ATMs

Assessment Area: Montgomery

Branches ATMs Demographics
Tract Income Levels|  Total Branches | EXended Saturday] Drive | peposit| Cash- Census Tracts |Householdd Total
Hours | Hours | Thru | Taking | Only Businesse
# % # # # # # # % % %
Low 1 14.3% 1 0 1 0 0 11.9% 7.9% 12.39
Moderate 0 0.0% 0 0 0 0 0 13 19.49 16.29 12.5%0
Middle 1 14.3% 1 0 1 0 1 31 46.3%) 44.9% 38.0%
Upper 5 71.4% 5 3 5 0 4 15 22.49 31.09 37.1%
Unknown 0 0.0% 0 0 0 0 0 0 0.0% 0.0% 0.0%|
Total 7 100.0% 7 3 7 0 5 67 100.0% | 100.0% | 100.0%

Of the seven branches located in the assessmentose branch is located in a low-income tractdifidnally,
two branches in upper-income tracts are adjacemtaerate income tracts. Alternative systems é&ivdring
retail-banking services include ATMs, Internet biawgk and banking by telephone.

Changes In Branch Locations

The bank did not open or close any branches invtbetgomery assessment area during the review period
Consequently, the bank’s record of opening or olpdiranches has not adversely affected the acdeégsib

its delivery systems, particularly to LMI geograghiand individuals.

Reasonableness of Business Hours and Services

Banking services and hours of operations do not wrag way that inconveniences portions of the sssent
area, particularly LMI geographies or LMI individea Along with its range of deposit account praguthe
bank offers an affordable basic checking accouat lias no monthly maintenance charges. The bdrksof
various cash management services for its smalhbasiowner customers that can be accessed onimegkh
the Aliant Bank Internet web site
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Community Development Services

The bank provides an adequate level of communitgld@ement services in the Montgomery assessmeat are
Officers and employees have used their financipkeise to provide financial services that benefsidents in
the assessment area. The following table listsesointhe most significant activities during theiesv period.

COMMUNITY DEVELOPMENT SERVICES
Montgomery Assessment Area

TYPE OF ORGANIZATION SERVICE

Three elementary schools Bank employees taught savings education classesclatols
attended by LMI students (greater than 50 percégibke for
free lunch program).

Two elementary schools Nine bank employees taught savings education caasewo
different schools on National Teach Children toe&sBxay. These
schools are attended by LMI students (greater @@mpercent
eligible for free lunch program).

First time and affordable home buyer seminars Bangloyees were presenters and speakers at thesasem

Multi-family loan consortium A bank employee senasa board member of this organizatjon
that provides long-term financing for affordable Itiatamily
housing development and rehabilitation.

Affordable housing community development corponmatio A bank employee serves as a board member obthanization
targeting affordable housing and job creation.

BIRMINGHAM-HOOVER ASSESSMENT AREA
FULL SCOPE REVIEW

DESCRIPTION OF INSTITUTION'S OPERATIONS IN THE BIRM INGHAM-HOOVER MSA

Overview

Performance was evaluated using full-scope examimgirocedures. The assessment area includessteffe
Shelby, and St. Clair counties, which are parhefBirmingham-Hoover, Alabama MSA. The assessras#
expanded into St. Clair County since the previowsmrenation where a new branch is located. Birmamghs
the largest city in Alabama. The assessment arleated in the north central portion of Alabankéve of the
bank’s total offices and five ATMs are located e tBirmingham Assessment Area, representing 33&pe
of the total branch network. Of total lending, B@ercent of the HMDA loans and 26.8 percent ofdmall
business loans by number, and 41 percent of HMD¥doand 33.7 percent of small business loans bardol
volume were originated in the assessment areaglthrenreview period.

Population Information

Census data from 2000 indicates that the populadiothe assessment area was 870,082 persons, which
represented 82.7 percent of the population of tnmiBgham-Hoover MSA at 1,052,238, and 19.6 peraént

the population of the state of Alabama at 4,447 d€@ons.

Income Characteristics

For purposes of classifying borrower income, thisleation uses the Department of Housing and Urban
Development's (HUD) estimated 2007 and 2008 medamily income. The following table shows the
estimated median family incomes for 2007 and 2008the Birmingham-Hoover MSA. It also provides a
breakdown of the estimated annual incomes bas&icome level.
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Bormrower Income Levels
Birmingham MSA
HUD Estimated Media Low Moderate Middle Upper
Family Income 0 - 49.99%| 50% - 79.99% 80% - 119.99% 120% - & above

2007 | $55,500 | 0 - $27,749( $27,750 - $44,39p $44,400 - $66,9499 $66,600 - delb

2008 | $59,100 [ 0 - $29,549| $29550 - $47,27p $47,280 - $70919 $70920 - &elb

The HUD estimated median family income for the Birgham MSA was $55,500 in 2007 and $59,100 in
2008. According to 2000 census data, there we6e523 families in the assessment area. Of thosdiés,
20.5 percent were low-income, 16.5 percent werearaid-income, 20 percent were middle-income, and 43
percent were upper-income. Of the total famill&s3 percent had incomes below the poverty level.

Demographic Data by Census Tracts

Census data from 2000 indicates that of total $racthis assessment area, 16 (8.5 percent) werénlmome
census tracts, 46 (24.5 percent) were moderateradoacts, 66 (35.1 percent) were middle-incometdrand
60 (31.9 percent) were upper-income tracts.

Housing Characteristics

In general, the housing market in the assessmesat faas followed the housing downturn that has becom
widespread across the nation. Lender foreclosttiets rates were high and increasing. Job groladh slowed
contributing to diminished levels of home purchasefinances, and home improvement projects.

Census data from 200Adicates that there were 374,767 housing unithéassessment area, 239,408 (63.9
percent) of which were owner-occupied. The mediatue of housing units was $94,826, which was
approximately 23.6 percent greater than the meld@arsing value for the state of Alabama at $76,70be
median age of housing in the assessment area wasa2s3

Employment Statistics
REIS data from 2007 indicates that employment wasgrily dependent on government agencies, ratadet,
construction, manufacturing, health care and se&alices.

As shown in the following table, unemployment ratesreased significantly in 2008 compared to 2007.
Increase in job losses negatively impacts loanyetdn because fewer applicants can qualify fonéoa
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Unemployment Rates

Assessment Area: Birmingham

Years - Annualized
Area

2007 2008
Jefferson 3.4% 4.8%
St. Clair 3.0% 4.5%
Shelby 2.4% 3.3%
Birmingham MSA 3.1% 4.5%
Alabama 3.5% 5.0%

Not Seasonally Adjusted

Competition

The market is highly competitive because of numeraational, regional, and community banks seeking
customers. According to the June 30, 2008 FDIC 18arg of Deposits Report, there are 41 financial
institutions operating 308 branch offices in theemsment area. Aliant Bank ranked' &th a deposit market
share of 0.65 percent (144.7 million) and has fafuhe 308 offices. Competition does significanthpact the
bank; however, the bank still serves credit neédisepassessment area.

Community Contacts

Information was obtained from a community contagiarding local economic conditions and communiegitr
needs as part of the CRA examination. The com@acsiders financial institutions to be visible arfdgreat
help to the community. The contact indicated fiahinstitutions were instrumental in financingethuilding
of additional classroom facilities at a communitylege to be used for workforce development.
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Assessment Area Demographics

The following table provides demographic informatim the Birmingham assessment area that was wsed t
analyze the bank’'s CRA performance. Certain coraptmof the data in the table are discussed in this
evaluation as they apply to specific parts of thalygsis.

Assessment Area Demographics
Assessment Area: Birmingham

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 1€ 8.5 12,46¢ 5.3 5,203 41.7 48,58: 20p
Moderate-income 4€ 24.F 46,037 19.t 9,514 20.7 39,09: 16.9
Middle-income 6€ 35.1 89,46: 37.¢ 7,313 8.2 47,24 20.d
Upper-income 6C 31.¢ 88,63: 37k 2,281 2.6 101,68 43.4
Unknown-income 0 0.0 0 0.0 0 0.4 0 0.p
Total Assessment Area 188 | 100.( 236,59 | 100.( 24,311 10.3 236,59 | 100.0
HOE;I.T.?agtmtS Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %

Low-income 25,276 6,654 2.8 26.3 14,136 55.9 4,486| 17.7

Moderate-income 80,182 41,564 17.4( 51.8 29,582 36.9 9,036 11.c

Middle-income 140,244 94,782 39.6| 67.6 33,185 23.7 12,277 8.8

Upper-income 129,065 96,408 40.3| 74.7 25,728 19.9 6,929 5.4

Unknown-income 0 0 0.0 0.0 0 0.0 0| 0.0

Total Assessment Area 374,767 239,404 100.0f 63.9 102,631 27.4 32,728 8.7

Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $: Over $1 Revenue Not
Million Million Reported

# % # % # % # %

Low-income 4,990 12.2 4,25¢ 11.€ 59¢ 17.5 133 12.2

Moderate-income 5,820 14.c 5,19¢ 14.: 447 13.1 178 16.5

Middle-income 12,973| 31.¢ 11,64( 32.1 93t 273 398 | 36.f

Upper-income 16,943 41.¢ 15,11¢ 417 1,44: 42.1 382 | 35.(
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0

Total Assessment Area 40,726 100.( 36,211 | 100.( 3,424 100.0 1,091 | 100.(
Percentage of Total Businesses: 88.¢ 8.4 2.7

Based on 2000 Census Information.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

Overview

Of the total loans made inside the Birmingham Assesnt Area, 55.9 percent were HMDA loans, and 44.1
percent were small business loans. Consequently Alld@ns were weighted more heavily when determining
the overall bank’s performance.

Lending Activity

Lending levels reflect adequate responsivenessssesament area credit needs. Of the 344 HMDA loans
originated during the review period, 196 (57 pettemere home purchase loans, 132 (38.4 percentg wer
refinance loans, 12 (3.5 percent) were home impnavd loans, and four (1.2 percent) were multi-fgrtolans.

The 2007 market peer report showing the numberiginations and purchases of HMDA loans indicates t
Aliant Bank ranked 6% out of 448 reporters, with a market share of (p@&cent. Based on originations only,
Aliant Bank’s market share increased to 0.38 pdrc@ountrywide Home Loans had the most loan oatjoms

with a market share of 4.9 percent.

Aliant Bank originated 271 small business loanaliog $50.7 million in the assessment area. Maskeire
data reports for 2007 indicate that Aliant Bankkeh 23° out of 87 reporters with a market share of 0.3
percent, by number, in the origination of smallibass loans. The largest market share of smaihbsss loans
by a single reporting entity was American Expreasi8 FSB with a market share of 25.0 percent.

Geographic Distribution of Loans

The overall geographic distribution of HMDA and dmbusinessloans reflects adequate penetration
throughout the assessment area. For this anatheiggeographic distribution of HMDA and small mess
lending was compared with available demographiormbtion. Performance context issues were also
considered, as well as the performance of othekdfor 2007. Aggregate lending data was not albkbsléor
2008.

21



Aliant Bank CRA Public Evaluation
Alexander City, Alabama August 17, 2009

Geographic Distribution of HMDA Loans

Assessment Area: Birmingham

|.u Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
o
= 2007 & 2008 2007
|_
|- Tractincome Bank Demographig Bank Aggregate
8 Levels -
wner
8 Count $ (000s) Oceupied Count $ (000s) Count | $(000s)
x
a # | w» s | % % # % % % %
92 Low 5 1.5% $346 0.5% 2.8% 3 2.3% 05% | 1.8% 1.2%
g Moderate 44 12.8% | $3,807 5.4% 17.4% 23 17.4% 6.5% | 10.8% 5.6%
F  Middle 142 41.3% | $26,300 37.6% 39.6% 48 36.4% 37.7p6 40.1% 0%4.
S upper 153 44.5% | $39,415 56.4% 40.3% 58 43.9% 55.3% 47.3%  9%9Pp
% Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 344 100.0% | $69,868 | 100.0% 100.0% 132 100.0% | 100.0% | 100.0% | 100.0%
Ll
2 Low 4 2.0% $336 0.9% 2.8% 3 2.9% 0.7% 1.8% 1.2%
5 Moderate 24 12.2% | $1,640 |  4.2% 17.4% 21 206% | 7.2% | 8.3% 4.2%
L Middle 78 39.8% | $15,828 40.6% 39.6% 35 34.3% 44.1% 40.6%  %@5.
& Upper 90 45.9% |  $21,202 54.4% 40.3% 43 42.2% 47.9% 49.4% 59.1%
g Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
T Total 196 100.0% | $39,006 | 100.0% 100.0% 102 100.0% | 100.0% | 100.0% | 100.0%
W Low 0 0.0% $0 0.0% 2.8% 0 0.0% 0.0% 1.8% 0.8%
€ Moderate 16 12.1% | $1,589 5.5% 17.4% 2 7.4% 5.2% | 13.5% 6.6%
< Middle 54 40.9% $9,478 33.1% 39.6% 11 40.7% 22.3% 38.9% 33.1%
L Upper 62 47.0% | $17,603 61.4% 40.3% 14 51.9% 72.606 45.8% 59.5%
X  Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 132 100.0% | $28,670 | 100.0% 100.0% 27 100.0% | 100.0% | 100.0% | 100.0%
g Low 1 8.3% $10 1.0% 2.8% 0 0.0% 0.0% 1.9% 1.2%
= Moderate 2 16.7% | $15 1.5% 17.4% 0 0.0% | 00% | 153% | 12.1%

% S Middle 8 66.7% $394 38.3% 39.6% 2 66.79 4.29 45.4% 39.8%
T 8 Upper 1 8.3% $610 59.3% 40.3% 1 33.39 95.846 37.5% 47.4%
£ Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%

Total 12 100.0% | $1,029 | 100.0% 100.0% 3 100.0% | 100.0% | 100.0% | 100.0%

Mult-Family
Units

>
EI Low 0 0.0% $0 0.0% 15.0% 0 0.0% 0.0% 19.0% 7.8%
< Moderate 2 50.0% | $563 48.4% 22.4% 0 0.0% 0.0% | 38.1% 16.5%
= Midde 2 50.0% $600 51.6% 30.7% 0 0.0% 0.0% 25.0% 17.9%
S Upper 0 0.0% $0 0.0% 31.9% 0 0.0% 0.0% 17.9% 57.70
= Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%

Total 4 100.0% | $1,163 | 100.0% 100.0% 0 0.0% 0.0% 100.0% | 100.0%

Originations & Purchases

Residential Real Estate (HMDA) Lending

The preceding table shows that HMDA lending in limweme tracts at 1.5 percent was less than theepige

of owner-occupied units in these tracts at 2.8 ggarc HMDA lending in moderate-income tracts at812.
percent was less than owner-occupied units in thesgs at 17.4 percent. The 2007 aggregate Igndin
comparison indicates that the bank’s lending in-loeome tracts was minimal, three loans or 2.3 ¢gmtc
however, aggregate lending performance was alsoloerat 1.8 percent. The bank’s percentage ditenat
17.4 percent in moderate-income tracts far exceadgtegate performance at only 10.8 percent.
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Geographic Distribution of Small Business Loans

Assessment Area: Birmingham

Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
Tract Income 2007 & 2008 2007
Lewvels Bank Demographics Bank Aggregate
Count $ (000s) Small Businessed! Count $ (000s) Count | $(000s)
# % $ % % # % % % %
Low 30 11.1% | $5457| 10.8% 11.8% 18 14.4% | 125%| 83%| 13.8%
Moderate 7 2.6% $1,909 3.8% 14.3% 5 4.0% 6.39 9.1% 10.2%
Middle 80 295% | $16,199 32.09 32.1% 29 23.2% 28.8% 29.2% 23{7%
Upper 154 56.8% $27,108 53.5% 41.7% 73 58.4% 52.9% 51.1% 5112%
Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 271 100.0% [ $50,673 | 100.0% 100.0% 125 100.0% | 100.0% | 100.0% | 100.0%

Originations & Purchases

Small Business Lending

The preceding table shows that small businessrgndilow-income tracts at 11.1 percent was coestsiith
the percentage of small businesses located in thess at 11.8 percent; however, lending in madeiracome
tracts at 2.6 percent was well below the percentdgenall businesses located in moderate-incomgrgebies
at 14.3 percent. The 2007 aggregate lending casgpaindicates that the bank’s small business fendhn
low-income tracts at 14.4 percent far exceededeagge performance at 8.3 percent. In moderata¥irco
tracts, the bank’s small business lending at 41@gm¢ was low compared to aggregate performancelat
percent.

Distribution by Borrower Profile

The overall distribution of loans by borrower inc®rand business size reflects adequate penetratong
customers of different income levels and businesdadifferent sizes. For this analysis, the disition of
HMDA lending across borrower income levels and $rhakiness lending across business revenue sizes wa
compared with available demographic informatioerf@rmance context issues were also consideresiehas

the performance of other banks for 2007. Aggrelgatding data was not available for 2008.
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Borrower Distribution of HM DA Loans

Assessment Area: Birmingham

W Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
o
s Borrower 2007 & 2008 2007
5 Income Bank Demographics Bank Aggregate
2 Levels Families by
8 Count $ (000s) Family Income Count $ (000s) Count | $ (000s)
& # % s | w % # % % % %
92 Low 9 2.6% $683 1.0% 20.5% 3 2.3% 0.6% 6.3% 3.0%
£ Moderate 40 11.6% $4,628 6.6% 16.5% 14 | 10.6% 5.8% 17.8% 11.6%
2 Midde 58 16.9% $8,042 11.5% 20.0% 19 14.4% 7.89 22.3p6 18.4%
S upper 182 52.9% $38,799 55.5% 43.0% 61 46.2% 39.6% 41.8% %3P
% Unknown 55 16.0% $17,716 25.4% 0.0% 35 26.5% 46.2p6 11.8% %40
Total 344 100.0% | $69,868| 100.09 100.0% 132| 100.0% | 100.0% | 100.0% | 100.0%
L
2 Low 7 3.6% 538 1.4% 20.5% 3 2.9% 0.8% 6.2% 3.2%
6 Moderate 25 12.8% 2,859 7.3% 16.5% 11 10.8% 5.8% 19.0% 13.1%
9_,: Middle 37 18.9% 4,979 12.8% 20.0% 17 16.7% 10.146 22.2p6 19.4%
E Upper 102 52.0% 21,689 55.6% 43.0% 49 48.0% 42.8p% 41.2% 53.p%
% Unknown 25 12.8% 8,941 22.9% 0.0% 22 21.6% 40.5%6 11.3% 11.0%
T Total 196 100.0% 39,006 100.09 100.0% 102| 100.0% | 100.0% | 100.0% | 100.0%
W Low 2 1.5% 145 0.5% 20.5% 0 0.0% 0.0% 6.0% 2.8%
©  Moderate 13 9.8% 1,749 6.1% 16.5% 3 11.1% 6.6% 15.8% 10.1%
< Midde 20 15.2% 3,059 10.7% 20.0% 2 7.4% 1.99 22.1% 17.6%
L Upper 73 55.3% 16,791 58.6% 43.0% 10 37.0% 33.4po 42.9% 56.2%
X Unknown 24 18.2% 6,926 24.2% 0.0% 12 44.4% 58.1%6 13.2% 13.3%
Total 132 100.0% 28,670 100.09 100.0% 27| 100.0% | 100.0% | 100.0% | 100.0%
E Low 0 0.0% 0 0.0% 20.5% 0 0.0% 0.0% 9.8% 4.7%
i "'EJ Moderate 2 16.7% 20 1.9% 16.5% 0 0.0% 0.0% 21.8% 14.7%
% UBJ Middle 1 8.3% 4 0.4% 20.0% 0 0.0% 0.0% 25.8% 24.2%
T & Upper 7 58.3% 319 31.0% 43.0% 2 66.79 4.29 40.6% 53.4%
% Unknown 2 16.7% 686 66.7% 0.0% 1 33.39 95.8% 2.0% 2.6%6
~ Total 12 100.0% 1,029 100.0% 100.0% 3 | 100.0% | 100.0% | 100.0% | 100.0%
> Low 0 0.0% 0 0.0% 20.5% 0 0.0% 0.0% 0.0% 0.0%
<§( Moderate 0 0.0% 0 0.0% 16.5% 0 0.0% 0.0% 0.0% 0.0%
L Middle 0 0.0% 0 0.0% 20.0% 0 0.0% 0.0% 0.0% 0.09
5 Upper 0 0.0% 0 0.0% 43.0% 0 0.0% 0.0% 0.09 0.0%
2 Unknown 4 100.0% 1,163 100.09 0.0% 0 0.09 0.09 100.0%  100J0%
Total 4 100.0% 1,163 100.0% 100.0% 0 0.0% 0.0% 100.0% | 100.0%

Originations & Purchases

Residential Real Estate (HMDA) Lending

The preceding table shows that for 55 (16.0 pejedrthe HMDA loans income was not reportable. tiaf 289
loans where borrowers reported income, the bam¥vsllof mortgage lending to low-income borrowers 4t
percent was significantly less than the percen@fglow-income families. Mortgage lending to modera
income borrowers who reported income at 13.8 péroes less than the percentage of moderate-income
families at 16.5 percent. It should be noted 88 percent of the bank’s HMDA loans are busimaspose
loans where the proceeds were used to purchasehabilitate non-owner-occupied dwellings for rent#{
review of HMDA loans by product type showed that bank’s lending to low- and moderate-income boemw
was below the demographic figure, although homeravgment lending to moderate-income borrowers was
considerably better. The 2007 aggregate lendingpenison indicates the bank’s HMDA lending to low-
income borrowers at 2.3 percent was less than glgeegate at 6.3 percent, and lending to moderat@xe
borrowers at 10.6 percent was less than the aggrega7.8 percent.

24



Aliant Bank CRA Public Evaluation
Alexander City, Alabama August 17, 2009

Small Business Loans by Business Revenue & Loan&iz

Assessment Area: Birmingham

Bank Lending & Demographic Data Comparison Bank &Aggregate Lending Comparison
2007 & 2008 2007
Business Rewvenue & Loan Size Bank Demographics Bank Aggregate
Count $ (000s) Total Businessgis ~ Count $(000s] Count| $(000s
# % s | % % # | % % % %
¢ w $1milion or Less 152 56.1% | $31,014| 61.2% 88.9% 78 62.4% 61.2%| 31.0% | 29.6%
i 2 Over $1 Milion 110 | 43.9% | $19,659| 38.8%|  8.4% * -
g ﬁ Total where Rev is available 271 100.0%]| $50,673 100.0% 97.3%
@ & Rev. Not Known 0 00% | $0 0.0% 2.7%
Total 271 100.0%| $50,673 | 100.0% 100.0%
UNJ $100,000 or Less 145 53.5% $5,705 11.3% 61 48.8%| 10.7% | 92.3%, 31.1%
2 $100,001 - $250,000 65 24.0% $11,013| 21.7% 29 23.2%| 18.9%| 3.7% | 16.3%
§ $250,000 - $1 Million 61 22.5% | $33,955 67.0%) 35 28.0%| 70.5% | 4.0% 52.6%
Total 271 100.0%| $50,673 | 100.0% 125 |100.0% |100.0% | 100.0% | 100.0%
& [l $100,000 or Less 72 | 474% | s$25830| 9.1%
2 $100,001 - $250,000 41 27.0% $7,180 23.2%
§ $250,000 - $1 Million 39 25.7% | $21,004 67.79
Total 152 100.0% | $31,014 | 100.0%

* Aggregate data is unavailable for loans to businesses with revenue over $1 million or revenue unknow n, and for loan size by revenue category.
Originations & Purchases

Small Business Lending

The preceding table shows of the 271 small busiteesss, 152 (56.1 percent) were to businesses grihs
annual revenues of $1 million or less, which is liggn the percentage of businesses in the BirmmgSA that
are considered small businesses at 88.9 perceli.loans (53.5 percent) were in amount of $100M0@ss,
which typically represent loan amounts requestedrbgll businesses. The 2007 aggregate lending artsop
indicates the bank’s small business lending at p@rdent far exceeded aggregate performance apadcent.

Responsiveness to Credit Needs
Overall, the bank exhibited an adequate recorcenfiisg the credit needs of low-income individuahsl @areas
and to small businesses.

Community Development Lending
The bank made no community development loans duhegreview period in the Birmingham Assessment
Area.

Use of Innovative or Flexible Lending Practices

The bank makes limited use of innovative or flegil@dnding practices in serving assessment are& oesetls.
Through its mortgage lending division, Aliant Maxtge Services, the bank offers FHA and VA loangdiand
ARM loans, second home and investment propertysioeefinance loans, and first time home buyer and |
down payment loans. There is a mortgage loan alpgciocated in the Birmingham Assessment Arehe T
bank is a certified SBA lender. The bank begdarifg a low cost home improvement loan produagesed

to LMI areas in Birmingham during 2008. The baitdoadeveloped a home improvement credit produdb wit
affordable terms, the Avenue Home Improvement LBaygram.
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INVESTMENT TEST

The bank made a significant level of qualified Givdstments and grants, particularly those not pexviby
private investors, occasionally in a leadershipgtms The bank made occasional use of innovativeomplex
investments to support CD initiatives. The inuestts consisted of larger bank-wide investmentsdinactly
benefited the assessment area. Specifically,Ciramunity Capital Management CRA Qualified Investin
fund, a GNMA security collateralized by propertlesated in low- and moderate-income areas, andjaitye
investment used to finance LMI housing projectsredsrred to earlier in this evaluation. The baxkibited
good responsiveness to credit and community dewegop needs through its investment activities.

SERVICE TEST

Accessibility of Delivery Systems

Delivery systems are reasonably accessible to dém&’'® geographies and to individuals of differamtame
levels. The distribution of the bank’s branchesbgisus tract income level was compared to thealaison of
households residing in the assessment areas. dabie below shows the distribution of branches and

households. In addition to these branches, the haska loan production office in a moderate-incdraet in
Birmingham.

Georgraphic Distribution of Branches and ATMs

Assessment Area: Birmingham

Branches ATMs Demographics
Tract Income Levels|  Total Branches | EXtended Saturday] Drive | peposit| Cash- Census Tracts |Householdd Total
Hours | Hours Thru | Taking Only Businesse
# % # # # # # # % % %
Low 0 0.0% 0 0 0 0 0 16 8.5% 6.1% 11.8%
Moderate 0 0.0% 0 0 0 0 0 46 24.59 20.89 14.3%
Middle 2 40.0% 2 1 2 0 2 66 35.1% 37.4%| 32.1%
Upper 3 60.0% 3 1 3 0 3 60 31.99 35.79 41.7%
Unknown 0 0.0% 0 0 0 0 0 0 0.0% 0.0% 0.0%|
Total 5 100.0% 5 2 5 0 5 188 100.0% | 100.0% | 100.0%

Of the five branches located in the assessment aog@ are located in low- or moderate-income Cetrsicts.

However, one is in close proximity to a clusterl@iv-income tracts and one is close to a large naider
income tract. Alternative systems for deliverirgail-banking services include ATMs, Internet bawgkiand

banking by telephone.

Changes in Branch Locations

The bank opened a permanent location for its P}l Branch (St. Clair County) and opened its Gadide
Branch (Jefferson County) during the review peridBioth of these branches are located in middleAreo
tracts. The bank’s record of opening or closingnibhes has not adversely affected the accessibilitis
delivery systems, particularly to LMI geographiesl andividuals.

Reasonableness of Business Hours and ServicesatifgdeAssessment Area(s) Needs

Banking services and hours of operations do not wraa way that inconveniences portions of the smsent
area, including LMI geographies or LMI individualsAlong with its range of deposit account produtie

bank offers an affordable basic checking accouat tas no monthly maintenance charges. For itdl sma
business owner customers, the bank offers variass enanagement services that can be accessed online
though the Aliant Bank Internet web site.
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Community Development Services

The bank provides an adequate level of communiteldpment services in the Birmingham assessmeat are
Officers and employees have used their financipkeise to provide financial services that benefsidents in
the assessment area. The following table listsesointhe most significant activities during theiesv period.

COMMUNITY DEVELOPMENT SERVICES
Birmingham Assessment Area

TYPE OF ORGANIZATION SERVICE

One middle school, three elementary schools BanXamaes taught savings education classes at féferetit
schools attended by LMI students (greater than B@cemt
eligible for free lunch program).

Three elementary schools 16 bank employees taught savings education classdhree
different schools on National Teach Children toe&sBxay. These
schools are attended by LMI students (greater @@mpercent
eligible for free lunch program).

Homeownership counseling center Bank employees tled budget and credit sessions of this
organization’s home buyer seminar on six occasions.

Birmingham realtors Two bank employees gave a presentation coveringydiudnd
credit for home buyer assistance to 30 realtors.

Income tax preparation Bank employees prepared income tax forms for LMispes,
free of charge.

St. Clair County Fair — affordable housing booth nBamployees manned a booth that was dedicaterbtading

informative information for first-time home buyers.

TALLAPOOSA ASSESSMENT AREA
FULL SCOPE REVIEW

DESCRIPTION OF INSTITUTION’'S OPERATIONS IN THE TALL APOOSA ASSESSMENT AREA

Overview

Performance was evaluated using full-scope exammatrocedures. The assessment area includepdatia
and Coosa counties in Alabama, which are not daahdViISA. The bank is headquartered in Alexandgy, C
in Tallapoosa County. Coosa County is adjacefialtapoosa County. This assessment area is locategst

central Alabama. Three of the bank’s total offieesl four ATMs are located in the Tallapoosa assess
area, representing 20.0 percent of the total bravattvork. Of the bank’s total lending, 35.9 petcehthe

HMDA loans and 15.7 percent of the small busineass$ by number, and 27.0 percent of the HMDA |cars
5.6 percent of the small business loans by doltdurie were originated in this assessment area glihie

review period.

Population Information
2000 census data indicates that the populatioheodssessment area was 53,677 persons, whicheefaed.2
percent of the population of the state of Alabainé 447,100 persons.

Income Characteristics

For purposes of classifying borrower income, thisleation uses the Department of Housing and Urban
Development's (HUD) estimated 2007 and 2008 medamily income. The following table shows the
estimated median family incomes for 2007 and 2@@8the state of Alabama’s non-metropolitan aredsch
include the Tallapoosa assessment area. It atsadas a breakdown of the estimated annual incdrased on
income level.

27



Aliant Bank CRA Public Evaluation
Alexander City, Alabama August 17, 2009

Borrower Income Levels
Alabama State Non-Metro

HUD Estimated Media Low Moderate Middle Upper

Family Income 0 - 49.99%| 50% - 79.99% 80% - 119.99% 120% - & above

2007 | $42,800 | 0 - $21,399( $21,400 - $34,230 $34,240 - $51,359 $51,360 - dwelb

2008 | $45,400 [ 0 - $22,699| $22,700 - $36,31p $36,320 - $54479 $54,480 - &elb

The HUD estimated median family income for non-M8#eas was $42,800 in 2007 and $45,400 for 2008.
According to 2000 census data, there were 15,288liés in the assessment area. Of those famiies]
percent were low-income, 17.6 percent were modanatame, 20.9 percent were middle-income, and 41.3
percent were upper-income. Of the total famili,l percent had incomes below the poverty level.

Demographic Data by Census Tracts

Census data from 2000 indicates that of total sracttthe assessment area, there were no low-incemsus
tracts. Two (16.7 percent) were moderate-incometdyaight (66.7 percent) were middle-income traatsl
two (16.7 percent) were upper-income tracts. Of thght middle-income tracts, two are considered
underserved middle-income tracts.

Housing Characteristics and Affordability

In general, the housing market in the assessmesat faas followed the housing downturn that has becom
widespread across the nation. Lender foreclostutiéts rates were high and increasing. Job groladh slowed
contributing to diminished levels of home purchasesinances, and lower demand for home improvement
projects.

Census data from 200@dicates that there were 26,652 housing unitshen dssessment area, 16,686 (62.6
percent) of which were owner-occupied. The mediatue of housing units was $62,242, which was
approximately 2.7 percent less than the medianihguglue for all nonmetropolitan areas in Alabaata
$63,922. The median age of housing in the assessrea was 26 years

Employment Statistics

REIS data from 2007 indicates that employment wasgrily dependent on retail trade, manufacturiagd
government agencies. Some of the major employetthe assessment area are S1 Alabama, LLC (motor
vehicle parts manufacturer), Wal-Mart Stores, Ipooated, Alabama Department of Transportation, &lss
Hospital Corporation, and Amtech, LLC (electronamponent manufacturer). Russell Corporation, dhee
area’s major employer, has been closing operatioAtexander City.

As shown in the following table, unemployment ratesre significantly higher in 2008 compared to 2007
Increase in job losses negatively impacts loanyctdn because fewer applicants can qualify fongoa
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Unemployment Rates

Assessment Area: Tallapoosa

Years - Annualized
Area
2007 2008
Coosa Co. 5.1% 7.4%
Tallapoosa Co. 4.7% 6.5%
Alabama 3.5% 5.0%

Not Seasonally Adjusted

Competition
The market is competitive because of national,orgi and community banks seeking customers. Alocgr

to the June 30, 2008 FDIC Summary of Deposits Refilwre are six financial institutions operatirigldranch
offices in the assessment area. Aliant Bank rariketdwith a deposit market share of 45.4 perd&261.3
million) and three of the seven offices.

Community Contacts

Information was obtained from a community contagiarding local economic conditions and communiégitr
needs as part of the CRA examination. The costaggested home improvement loans as a credit netbe i
community. For example, homeowners may not quétiffweatherization assistance because of faulysro
The contact said that local banks could provide énamprovement loans for roof repairs to meet thadipular

credit need.
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Assessment Area Demographics

The following table provides demographic informatim the Tallapoosa assessment area that was ased t
analyze the bank’'s CRA performance. Certain coraptsof the data in the table are discussed in this
evaluation as they apply to specific parts of thalygsis.

Assessment Area Demographics
Assessment Area: Tallapoosa

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.4 3,07 200
Moderate-income 2 16.7 1,737 114 347 20.0 2,69¢ 17.4
Middle-income 8 66.7 9,49¢ 62.1 1,317 139 3,20( 20.9
Upper-income 2 16.7 4,05¢ 26.5 345 8.5 6,32: 41.3
Unknown-income 0 0.0 0 0.0 0 0.4 0 0.p
Total Assessment Area 12 | 100.( 15,29: [ 100.( 2,009 13.1 15,29: 100.0
Hogjl_rll_?agtmts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %

Low-income 0 0 0.0 0.0 0 0.0 0 0.0

Moderate-income 2,84¢ 1,914 11.5| 67.2 530 18.6 404| 14.2

Middle-income 15,587 10,2460 61.4| 65.7 2,946 18.9 2,395 15.

Upper-income 8,217 4526 27.1| 55.1 1,174 14.3 2,515 30.¢

Unknown-income 0 0 0.0 0.0 0 0.0 0| 0.0

Total Assessment Area 26,652 16,686 100.0f 62.6 4,65 17.5 5,314 19.¢

Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $: Over $1 Revenue Not
Million Million Reported

# % # % # % # %
Low-income 0 0.C 0 0.0 0 0.0 0 0.0
Moderate-income 80 4.9 68 4.6 8 9.3 4 6.3

Middle-income 826 | 50.£ 751 50. 42 48.8 33 51.¢

Upperincome 733 | 44.7 67C 45.C 36 41.9 27 42.2
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0

Total Assessment Area 1,639| 100.( 1,489 | 100.( 86 | 100.0 64 | 100.(
Percentage of Total Businesses: 90.¢ 5.2 3.9

Based on 2000 Census Information.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

Overview

Of the total loans made inside the Tallapoosa Assesnt Area, 67.1 percent were HMDA loans, and 32.9
percent were small business loans. For that reddbIDA lending was weighted more heavily than small
business lending when determining the bank’s le¥glerformance.

Lending Activity

Lending levels reflect adequate responsivenessdesament area credit needs. Of the 325 HMDA |d#ns
(29.2 percent) were home purchase loans, 153 @Efcent) were refinance loans 76 (23.4 percentg¢ Weme
improvement loans, and one (0.3 percent) was aifamaity loan. The 2007 market peer report showiing
number of originations and purchases of HMDA loamdicates that Aliant Bank ranked®3out of 178
reporters, with a market share of 7.6 percent. eBasn originations only, Aliant Bank had the mazan
originations at 10 percent of the market share.

The bank originated 159 small business loans inagsessment area. Market share data reports @t 20
indicate that Aliant Bank ranked"éut of 32 reporters with a market share of 6.@@et; by number, in the
origination of small business loans. The largearket share of small business loans by a singlertieg
entity was American Express Bank FSB at 21.0 pércen

Geographic Distribution of Loans

The overall geographic distribution of HMDA and dimbhusiness loans reflects adequate penetration
throughout the assessment area. For this anatigiggeographic distribution of HMDA and small mess
lending was compared with available demographiormbtion. Performance context issues were also
considered, as well as the performance of othekd&or 2007. Aggregate lending data was not albsléor
2008.

31



Aliant Bank CRA Public Evaluation
Alexander City, Alabama August 17, 2009

Geographic Distribution of HMDA Loans

Assessment Area: Tallapoosa

Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
w
o
i Tract Income 2007 & 2008 2007
5 Levels Bank Demographig Bank Aggregate
2 " Owner
fa)
S Count $ (000s) Oceupied Count $(000s)| Count | $(000s)
a # | w» s | % % # % % % %
92 Low 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% | 0.0% 0.0%
g Moderate 7 2.2% | $327 0.7% 11.5% 4 2.4% 0.8% | 5.0% 2.2%
= Middle 178 54.8% | $18,288 39.9% 61.4% 94 55.3% 39.90% 52.8%  4%8.
5‘ Upper 140 43.1% | $27,274 59.4% 27.1% 72 42.4% 59.3% 42.2%  9%9.B
% Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.1%
Total 325 100.0% | $45,889 | 100.0% 100.0% 170 100.0% | 100.0% | 100.0% | 100.0%
w
2 Low 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% | 0.0% 0.0%
S Moderate 3 3.2% | $142 0.7% 11.5% 2 3.4% 11% | 3.1% 1.4%
% Middle 40 42.1% $6,209 32.3% 61.4% 28 47.5% 39.6% 52.2% 38.5%
ﬁ Upper 52 54.7% | $12,890 67.0% 27.1% 29 49.2% 59.3% 44.7% 60.P%
% Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
I Total 95 100.0% | $19,241 | 100.0% 100.0% 59 100.0% | 100.0% | 100.0% | 100.0%
W Low 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.0% 0.0%
g Moderate 3 2.0% $130 0.5% 11.5% 2 2.8% 0.6% 5.7% 2.7%
< Middle 81 52.9% [ $10,800 43.1% 61.4% 36 50.0% 38.8% 50.4% B8.
E Upper 69 451% | $14,134 56.4% 27.1% 34 47.2% 60.7p% 43.7% 58.p%
@ Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.19 0.1%
Total 153 100.0% | $25,064 | 100.0% 100.0% 72 100.0% | 100.0% | 100.0% | 100.0%
E Low 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.0% 0.0%
= Moderate 1 13% | 355 5.9% 11.5% 0 0.0% | 00% | 83% | 6.9%

% Y Midde 56 73.7% $629 67.3% 61.4% 30 76.99 82.2% 67.0p% 48.9%
T 8 Upper 19 25.0% $250 26.8% 27.1% 9 23.1% 17.8% 24.8% 44.2%
% Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%

Total 76 100.0% $934 100.0% 100.0% 39 100.0% | 100.0% | 100.0% | 100.0%

Mult-Family
Units

>
EI Low 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.0% 0.0%
< Moderate 0 0.0% $0 0.0% 1.8% 0 0.0% 0.0% 0.0% 0.0%
=  Middle 1 100.0% $650 100.0% 52.8% 0 0.0% 0.09 33.3% 4.3%
S Upper 0 0.0% $0 0.0% 45.4% 0 0.0% 0.0% 66.7% 95.7p6
= Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%

Total 1 100.0% $650 100.0% 100.0% 0 0.0% 0.0% 100.0% | 100.0%

Originations & Purchases

Residential Real Estate (HMDA) Lending

The preceding table shows that HMDA lending in nratkeincome tracts at 2.2 percent was significaleibg
than the percentage of owner-occupied units inethects at 11.5 percent. The bank originatedla&8s in
middle-income tracts. A review of HMDA by produgpe showed that the bank’s lending in moderatenms
tracts was significantly below demographic figurathough lending levels were strong in middle-imeo
tracts, particularly for home improvement loansheT2007 aggregate lending comparison indicatesthigat
bank’s percentage of lending in moderate-incometdrat 2.4 percent was less than aggregate lending
performance at 5.0 percent. It should be noteditha007 and 2008, 28.6 percent of the bank’s HMID&n
originations in the Tallapoosa area were secureddmyowner occupied real estate. Therefore, theepéage
of owner occupied properties in each tract type matybe a perfect benchmark to compare the barkding
to.
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HMDA Lending in Underserved Middle-Income Censuacks

Of the 178 HMDA loans in middle-income tracts, 2ans (11.2 percent) were originated in underserved
middle-income census tracts. Of the 20 loansgetiwere home purchase loans, 11 were refinance,ltigas
were home improvement loans, and one was a mutfiifadwelling loan.

Geographic Distribution of Small Business Loans

Assessment Area: Tallapoosa

Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
Tract Income 2007 & 2008 2007
Lewels Bank Demographics Bank Aggregate
Count $ (000s) Small Businessed| Count $ (000s) Count | $ (000s)
# % $ % % # % % % %
Low 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.0% 0.0%
Moderate 12 7.5% $1,438 17.2% 4.6% 8 9.9% 24.0% 4.6% 6.20b
Middle 72 45.3% $3,851 46.1%) 50.4% 38 46.9% 45.0p0 44.9% 481%
Upper 75 47.2% $3,073 36.7% 45.0% 35 43.2% 31.1p6 46.7% 43.6%
Unknown 0 0.0% $0 0.0% 0.0% 0 0.0% 0.0% 0.09 0.0%
Total 159 100.0% | $8,362 | 100.0% 100.0% 81 100.0% | 100.0% [ 100.0% | 100.0%

Originations & Purchases

Small Business Lending

The preceding table shows that small businessrigndi moderate-income tracts at 7.5 percent waa@réhan
the percentage of small businesses located in treeds at 4.6 percent. The 2007 aggregate leratingparison
indicates that the bank’s small business lendingnoderate-income tracts at 9.9 percent was grehsar
aggregate performance at 6.2 percent.

Distribution by Borrower Profile

The overall distribution of loans by borrower inc®rand business size reflects adequate penetratong
customers of different income levels and busines$adifferent sizes. For this analysis, the disition of
HMDA lending across borrower income levels and $rhakiness lending across business revenue sizes wa
compared with available demographic informatioerférmance context issues were also consideregehss

the performance of other banks for 2007. Aggrelgatding data was not available for 2008.
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Borrower Distribution of HMDA Loans

Assessment Area: Tallapoosa

B%

%
%

D%

W Bank Lending & Demographic Data Comparison Bank & Aggregate Lending Comparison
o
[ Eorrower 2007 & 2008 2007
5 'ECO”:e Bank Demographics Bank Aggregate
evels i
§ Count $ (000s) F:;H;"',iscgﬁ]e Count $(000s)| Count | $(000s)
& # % $ | % % % % % %
92 Low 16 4.9% $571 1.2% 20.1% 11 6.5% 1.9% 4.0% 1.2%
£ Moderate 39 12.0% $1,362 3.0% 17.6% 21 | 12.4% 2.7% 14.2% 5.7%
2 widde 70 21.5% $4,947 10.8% 20.9% 34 20.0% 9.59 18.0% 9.2
S upper 174 53.5% $32,623 71.1% 41.3% 89 52.4% 71.3% 54.6% %2
% Unknown 26 8.0% $6,386 13.9% 0.0% 15 8.89 14.5% 9.2% 11.4
Total 325 100.0% | $45,889|  100.09 100.0% 170| 100.0% | 100.0% | 100.0% | 100.0%
L
2 Low 1 1.1% 47 0.2% 20.1% 1.7% 0.5% 2.5% 0.9%
5 Moderate 8 8.4% 430 2.2% 17.6% 10.2% 3.0% 14.2% 5.9%
L Midde 15 15.8% 1,431 7.4% 20.9% 11 18.69 10.4%6 16.8% 9.1
& Upper 64 67.4% 14,759 76.7% 41.3% 36 61.0%6 73.7p6 57.0% 74.
% Unknown 7 7.4% 2,574 13.4% 0.0% 5 8.5%) 12.5% 9.4% 9.4
T Total 95 100.0% 19,241 100.0% 100.0% 59 | 100.0% | 100.0% | 100.0% | 100.0%
w Low 6 3.9% 482 1.9% 20.1% 3 4.2% 2.9% 3.5% 1.2%
S Moderate 11 7.2% 796 3.2% 17.6% 6 8.3% 2.3% 12.4% 5.3%
S Middle 33 21.6% 3,310 13.2% 20.9% 11 15.3% 8.69 17.70% 9.0
L Upper 89 58.2% 17,422 69.5% 41.3% 45 62.5% 70.6p6 56.4% 72.
@  Unknown 14 9.2% 3,054 12.2% 0.0% 7 9.7% 15.7% 10.0p6 11.6
Total 153 100.0% 25,064 100.09 100.0% 72 | 100.0% | 100.0% | 100.0% | 100.0%
g Low 9 11.8% 42 4.5% 20.1% 7 17.9% 8.3% 12.6% 5.1%
a S Moderate 20 26.3% 136 14.6% 17.6% 9 23.1% 10.9% | 23.5% 13.2%
% %J Middle 22 28.9% 206 22.1% 20.9% 12 30.89 18.5% 24.30% 19.3
T ¥ Upper 21 27.6% 442 47.3% 41.3% 8 20.5% 37.8%6 37.0% 56.4
S Unknown 4 5.3% 108 11.6% 0.0% 3 7.7% 24.5% 2.69 6.09
" Total 76 100.0% 934 100.0% 100.0% 39 | 100.0% | 100.0% | 100.0% | 100.0%
> Low 0 0.0% 0 0.0% 20.1% 0 0.0% 0.0% 0.0% 0.0%
<§( Moderate 0 0.0% 0 0.0% 17.6% 0 0.0% 0.0% 0.0% 0.0%
L Middle 0 0.0% 0 0.0% 20.9% 0 0.0% 0.0% 0.0% 0.09
5 Upper 0 0.0% 0 0.0% 41.3% 0 0.0% 0.0%| 0.09 0.09
§ Unknown 1 100.0% 650 100.09 0.0% 0 0.0% 0.09 100.0%  100.
Total 1 100.0% 650 100.0% 100.0% 0 0.0% 0.0% 100.0% | 100.0%

Originations & Purchases

Residential Real Estate (HMDA) Lending

The preceding table shows that for 26 (8.0 percefii)e HMDA loans income was not reportable. & 299
loans where borrowers reported income, the bam/sllof mortgage lending to low-income borrowers &t
percent was significantly less than the percentddew-income families at 20.1 percent. Mortgageding to
moderate-income borrowers at 12.0 percent wastlhessthe percentage of moderate-income familiek7
percent. It should be noted that 28.6 percenheftiank’s HMDA loans are business purpose loansentne
proceeds were used to purchase or rehabilitate onmer-occupied dwellings for rental. A reviewlsMDA
loans by product type showed that the bank’s lemdinlow- and moderate-income borrowers was beloav t
demographic figure, although stronger comparati@yhome improvement loans, a credit need idextiy a
The 2007 aggregate lending eoispn indicates the bank’s HMDA lending to low-
income borrowers at 6.5 percent was greater thamdigregate at 4.0 percent, and lending to moderetene

community contact.

borrowers at 12.4 percent was less than the aggrega4.2 percent.
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Small Business Loans by Business Revenue & Loan&iz

Assessment Area: Tallapoosa

Bank Lending & Demographic Data Comparison Bank &Aggregate Lending Comparison
2007 & 2008 2007
Business Rewenue & Loan Size Bank Demographics Bank Aggregate
Count $ (000s) Total Businessgis ~ Count $(000s] Count| $(000s
# % s | % % # | % % % %
¢ w $lmilion or Less 135 84.9% | $6,525 | 78.0% 90.8% 71 87.79% 77.9%| 34.7% | 41.3%
g % Over $1 Million 24 15.1% | $1,837 22.0% 5.2% *- -
® 3 TotalwhereRevisavailable| 159 | 100.0%| $8,362] 100.0%  96.1%
@ & Rev. Not Known 0 0.0% | $0 0.0% 3.9%
Total 159 100.0%| $8,362 | 100.0% 100.0%
ﬁ $100,000 or Less 136 85.5% $3,595 43.0% 69 85.2%| 38.9% | 92.8%| 32.5%)
2 $100,001 - $250,000 20 12.6% $3,383 | 40.5% 10 12.3%| 36.3%| 3.9% | 19.6%
§ $250,000 $1 Million 3 1.9% $1,384 16.6% 2 25% | 24.8%| 3.2% 47.9%
Total 159 100.0%| $8,362 | 100.0% 81 |100.0% |100.0% [ 100.0% | 100.0%
“r;JJ $100,000 or Less 120 88.9% $3,009 46.19%
2 $100,001 - $250,000 12 8.9% $2,132 32.7%)
§ $250,000 $1 Million 3 2.2% $1,384 21.2%
Total 135 100.0% | $6,525 | 100.0%

* Aggregate data is unavailable for loans to businesses with revenue over $1 million or revenue unknow n, and for loan size by revenue category.
Originations & Purchases

Small Business Lending

The preceding table shows of the 159 small busitezsss, 135 (84.9 percent) were originated to lassas
with gross annual revenues of $1 million or les$jcl is less than the percentage of businesseben t
assessment area that are considered small busres3@.8 percent. 136 loans (85.5 percent) weanounts
of $100,000 or less, which typically represent laamounts requested by small businesses. The 2fifégate
lending comparison indicates that the bank’s srhafliness lending at 87.7 percent far exceeded gafgre
performance at 34.7 percent.

Responsiveness to Credit Needs
Overall, the bank exhibited an adequate recorepfiisg the credit needs of low-income individuatsl areas,
including distressed areas, and to small businesses

Community Development Lending
The bank made no community development loans i #lepoosa Assessment Area during the review gerio

Use of Innovative or Flexible Lending Practices

The bank makes limited use of innovative or flegil@nding practices in serving assessment are& oesetls.

Through its mortgage lending division, Aliant Maxtge Services, the bank offers FHA and VA loangdiand

ARM loans, second home and investment propertysioeefinance loans, and first time home buyer and |
down payment loans. There is a mortgage loan altdocated in the Tallapoosa Assessment Ardee Bank

is a certified SBA lender. The bank also devetbpgnome improvement credit product with affordablens,

the Avenue Home Improvement Loan Program.

INVESTMENT TEST

The bank made a significant level of qualified Givdstments and grants, particularly those not pexviby
private investors, occasionally in a leadershipgtms The bank made occasional use of innovativeomplex
investments to support CD initiatives. Specifigaihe larger bank-wide investment in the Commyiapital
Management CRA Qualified Investment fund and antgdanvestment used to finance LMI housing projects
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referred to earlier in this evaluation. The bandikited good responsiveness to credit and communit
development needs through its investment activities

SERVICE TEST

Accessibility of Delivery Systems

Delivery systems are reasonably accessible todh&'® geographies and individuals of different imeolevels.

The distribution of the bank’s branches by censasttincome level was compared to the distributidn
households residing in the assessment areas. dllosvihg table shows the distribution of branchesl a
households.

Georgraphic Distribution of Branches and ATMs

Assessment Area: Tallapoosa

Branches ATMs Demographics
Tract Income Levels|  Total Branches | EXtended Saturday] Drive | peposit| Cash- Census Tracts |Householdd Total
Hours | Hours Thru | Taking Only Businesse
# % # # # # # # % % %
Low 0 0.0% 0 0 0 0 0 0 0.0% 0.0% 0.0%
Moderate 0 0.0% 0 0 0 0 0 2 16.79 11.49 4.69
Middle 2 66.7% 0 2 2 0 2 8 66.7%) 61.9%) 50.49
Upper 1 33.3% 0 0 1 0 2 2 16.7% 26.6% 45.0%
Unknown 0 0.0% 0 0 0 0 0 0 0.0% 0.0% 0.0%|
Total 3 100.0% 0 2 3 0 4 12 100.0% | 100.0% | 100.0%

Two of the branches and three ATMs are in proxindtynoderate-income tract 9610.00, which is in @oos
County near the Tallapoosa County line. These Waalkties are also very close to an underserveddie-
income tract in Coosa County. Alternative systefiorsdelivering retail-banking services include ATMs
Internet banking, and banking by telephone.

Changes In Branch Locations

The bank did not open or close any branches inTHilapoosa Assessment Area during the review period
Consequently, the bank’s record of opening or olpdiranches has not adversely affected the acdeégsih

its delivery systems, particularly to LMI geograghiand individuals.

Reasonableness of Business Hours and Services

Banking services and hours of operations do not wrag way that inconveniences portions of the sssent
area, particularly LMI geographies or LMI individea Along with its range of deposit account praguthe
bank offers an affordable basic checking accouat lias no monthly maintenance charges. The bdrksof
various cash management services for its smalhbasiowner customers that can be accessed onimegkh
the Aliant Bank Internet web site.
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Community Development Services

The bank provides a relatively high level of comitylevelopment services in the Tallapoosa asse#sme
area. Officers and employees have used their dinhexpertise to provide financial services thandfit
residents in the assessment area. The followiblg tésts some of the most significant activitiagidg the

review period.

COMMUNITY DEVELOPMENT SERVICES
Tallapoosa Assessment Area

TYPE OF ORGANIZATION

SERVICE

Two elementary and one high school

Bank employeesghit savings education classes at
elementary schools and an investment class athaduilgool
attended by LMI students (greater than 50 perdagibke for
free lunch program).

WO

Three elementary schools

Seven bank employees ttaagings education classes
three different schools on National Teach ChildterSave
Day. These schools are attended by LMI studemsafgr
than 50 percent eligible for free lunch program).

at

Alexander City housing savings account program

Phek developed a savings account that benefits
individuals that reside in housing in AlexanderyQitousing
Authority.

LMI

Alexander City Housing Authority

Two employees thtiga money smart class to Alexander

City Housing Authority renters. The program isidesd to
help LMI individuals prepare for home ownership.

Affordable home buyer education

Three employeesiged a home buyer seminar in a chu
located in Coosa County in an underserved middiesire
area.

ch
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APPENDIX A

SCOPE OF EXAMINATION

TIME PERIOD REVIEWED
January 1, 2007 to December 31, 2008 — HMDA-reptetand small business loans
August 13, 2007 through August 17, 2009 — Commushétyelopment loan, investment, and service aa@witi

FINANCIAL INSTITUTION PRODUCTS REVIEWED

Aliant Bank, Alexander City, Alabama Small Business Loans
HMDA Loans

AFFILIATE(S) AFFILIATE RELATIONSHIP PRODUCTS REVIEWED

First Montgomery Insurance Subsidiary None

Agency

LIST OF ASSESSMENT AREAS AND TYPE OF EXAMINATION

TYPE BRANCHES OTHER
ASSESSMENT AREA OF EXAMINATION VISITED INFORMATION
Montgomery (MSA #33860) Full-Scope Exam None None

Procedures Used

Birmingham (MSA #13820) Full-Scope Exam e Pell City None
Procedures Used
e Alabaster
Tallapoosa (Non-MSA) Full Scope Exam None None

e Coosa County Procedures Used
e Tallapoosa County
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APPENDIX B — DEFINITIONS AND GENERAL INFORMATION

Definitions

ATM - Automated Teller Machine

CDC - Community Development Corporation

CDFI - Community Development Financial Institution

CRA - Community Reinvestment Act (Regulation BB)
FDIC - Federal Deposit Insw@aiCorporation

FFIEC - Federal Financial Institutions Examinat@ouncil
HMDA - Home Mortgage Disclosure Act (Regulation C)
HUD - Department of Housingldgrban Development
LMI - Low- and Moderate-Income

LTD - Loan-to-Deposit

LTV - Loan-to-Value Ratio

MD - Metropolitan Division

MSA - Metropolitan Statistical Area

OMB - Office of Management adddget

REIS - Regional Economic Information System

SBA - Small Business Admirasion

USDA - United States DepartmainAgriculture

Rounding Convention
Because the percentages presented in tables weréet to the nearest tenth in most cases, sommuosimay
not total exactly 100 percent.
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APPENDIX B — DEFINITIONS AND GENERAL INFORMATION (C ontinued)

General Information

The Community Reinvestment Act (CRA) requires efatteral financial supervisory agency to use ithaity
when examining financial institutions subject t® stupervision to assess the institution’s recorcheéting the
credit needs of its entire community, including foand moderate-income neighborhoods, consisteht safe
and sound operation of the institution. Upon cosicn of such examination, the agency must prepavetten
evaluation of the institution’s record of meetihg tredit needs of its community.

This document is an evaluation of the CRA perforoeanfAliant Bank prepared by thEederal Reserve Bank
of Atlanta, the institution’s supervisory agency, asfoigust 17, 2009 The agency rates the CRA performance
of an institution consistent with the provisionsfeeth in Appendix A to 12 CFR Part 228.
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APPENDIX C- GLOSSARY

Aggregate lending:The number of loans originated and purchased bieptrting lenders in specified income
categories as a percentage of the aggregate nwhloans originated and purchased by all repori@mglers in
the metropolitan area/assessment area.

Census tract: A small subdivision of metropolitan and other déysgopulated counties. Census tract
boundaries do not cross county lines; however, thay cross the boundaries of metropolitan statictceas.
Census tracts usually have between 2,500 and §e&®ns, and their physical size varies widely ddjmg
upon population density. Census tracts are desigoede homogeneous with respect to population
characteristics, economic status, and living coowlt to allow for statistical comparisons.

Community development: All Agencies have adopted the following languagéoAdable housing (including
multi-family rental housing) for low- or moderateeome individuals; community services targetedots-lor
moderate-income individuals; activities that proenetonomic development by financing businessesrond
that meet the size eligibility standards of the BiBasiness Administration’s Development CompanySonall
Business Investment Company programs (13 CFR 121 @thave gross annual revenues of $1 millioress;
or, activities that revitalize or stabilize low- moderate-income geographies.

Effective September 1, 2005, the Board of Goverobthe Federal Reserve System, Office of the Caonlipt
of the Currency, and the Federal Deposit Insur&ugoration have adopted the following additioraiduage
as part of the revitalize or stabilize definitiohcommunity development. Activities that revitaliaestabilize-
I. Low-or moderate-income geographies;
Il. Designated disaster areas; or
lll. Distressed or underserved nonmetropolitan middiesite geographies designated by the Board,
Federal Deposit Insurance Corporation, and Offfala@ Comptroller of the Currency, based on-
a. Rates of poverty, unemployment, and population; loss
b. Population size, density, and dispersion. Actigiti¢hat revitalize and stabilize
geographies designated based on population simsjtgeand dispersion if they help to
meet essential community needs, including needsloof and moderate-income
individuals.

Consumer loan(s):A loan(s) to one or more individuals for househddaily, or other personal expenditures.
A consumer loan does not include a home mortgamgall usiness, or small farm loan. This definitinoludes
the following categories: motor vehicle loans, d@re@drd loans, home equity loans, other securedwner
loans, and other unsecured consumer loans.

Family: Includes a householder and one or more other petsong in the same household who are related to
the householder by birth, marriage, or adoptiore mamber of family households always equals thebaurof
families; however, a family household may also ude nonrelatives living with the family. Familiesea
classified by type as either a married-couple faroit other family, which is further classified intmale
householder’ (a family with a male householder aadvife present) or ‘female householder (a familigh a
female householder and no husband present).
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APPENDIX C — GLOSSARY (Continued)

Full-scope review: Performance under the Lending, Investment, andi&eflests is analyzed considering
performance context, quantitative factors (for egengeographic distribution, borrower distributi@md total
number and dollar amount of investments), and tpaiale factors (for example, innovativeness, comxipe
and responsiveness).

Geography: A census tract delineated by the United Statesd&ucé the Census in the most recent decennial
census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenthatsdo business
or have banking offices in a metropolitan statatiarea to file annual summary reports of their tgege

lending activity. The reports include such datahesrace, gender, and the income of applicatidresatount
of loan requested, and the disposition of the appbn (for example, approved, denied, and withaiaw

Home mortgage loans Includes home purchase and home improvement laandefined in the HMDA
regulation. This definition also includes multi-fgn(five or more families) dwelling loans, loansrfthe
purchase of manufactured homes and refinancingsroke improvement and home purchase loans.

Household: Includes all persons occupying a housing unit. &teysiot living in households are classified as
living in group quarters. In 100 percent tabulasiothe count of households always equals the cotint
occupied housing units.

Limited-scope review: Performance under the Lending, Investment, andi&efests is analyzed using only
guantitative factors (for example, geographic dstion, borrower distribution, total number andlldo
amount of investments and branch distribution).

Low-income: Individual income that is less than 50 percentha area median income, or a median family
income that is less than 50 percent, in the casegefography.

Market share: The number of loans originated and purchased byirkgtution as a percentage of the
aggregate number of loans originated and purchiageadl reporting lenders in the metropolitan areséssment
area.

Metropolitan area (MA): A metropolitan statistical area (MSA) or a metrofawi division (MD) as defined by
the Office of Management and Budget. A MSA is aecarea containing at least one urbanized area,0060

or more inhabitants, together with adjacent commmemihaving a high degree of economic and social
integration with that core. A MD is a division of MSA based on specific criteria including commuting
patterns. Only a MSA that has a population of asi€.5 million may be divided into MDs.

Middle-income: Individual income that is at least 80 percent aggk|than 120 percent of the area median
income, or a median family income that is at le8@tpercent and less than 120 percent, in the chse o

geography.

Moderate-income: Individual income that is at least 50 percent aggk |lthan 80 percent of the area median
income, or a median family income that is at |€g@tpercent and less than 80 percent, in the case of

geography.
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APPENDIX C — GLOSSARY (Continued)
Multi-family: Refers to a residential structure that contains éwmore units

Other products: Includes any unreported optional category of lofrswhich the institution collects and
maintains data for consideration during a CRA exeatidon. Examples of such activity include consufoans
and other loan data an institution may provide eomag its lending performance.

Owner-occupied units: Includes units occupied by the owner or co-owneenef the unit has not been fully
paid for or is mortgaged.

Qualified investment: A qualified investment is defined as any lawful@stment, deposit, membership share,
or grant that has as its primary purpose commutatyelopment.

Rated area:A rated area is a state or multistate metropobiti@a. For an institution with domestic branches in
only one state, the institution’s CRA rating would the state rating. If an institution maintaingnéstic
branches in more than one state, the institutidhreceive a rating for each state in which thosemnbhes are
located. If an institution maintains domestic biaes in two or more states within a multistate npihtan
area, the institution will receive a rating for theiltistate metropolitan area.

Small loan(s) to business(es)A loan included in 'loans to small businesses' e&ftned in the Consolidated
Report of Condition and Income (Call Report) and Thrift Financial Reporting (TFR) instructions. ede
loans have original amounts of $1 million or lessdl &pically are either secured by nonfarm or nsickential
real estate or are classified as commercial anagisinidl loans. However, thrift institutions may@ksxercise the
option to report loans secured by nonfarm residéméal estate as "small business loans" if thedoare
reported on the TFR as nonmortgage, commerciakloan

Small loan(s) to farm(s): A loan included in ‘loans to small farms’ as definen the instructions for
preparation of the Consolidated Report of Conditesrd Income (Call Report). These loans have origina
amounts of $500,000 or less and are either setayréarmland, or are classified as loans to finaagecultural
production and other loans to farmers.

Upper-income: Individual income that is more than 120 percenthefarea median income, or a median family
income that is more than 120 percent, in the chasgeography.
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