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nt Almost from the time the fi rst airplane 

took off from Kitty Hawk, North Carolina, 
the airplane—and the ensuing aerospace 
industry—has been a big part of the South-
east’s economy. This issue of EconSouth 
gives readers different looks at the indus-
try. Staff writer Charles Davidson looks 
at the evolution of aerospace manufac-
turing, from the time when a wartime 
economy brought massive growth to 
regional employment in aerospace to the 
challenges aerospace faces today.
 “The aerospace and defense busi-
ness is fascinating in so many ways,” 
Davidson said. “It played a huge role in the 
post–World War II industrialization of the 
South. It is about as inherently cyclical as 
any business, given the nature of fi nite de-
fense contracts. The industry is large and 
thus has a major economic impact, even 
though in recent years it has received less 
attention than the automotive assembly 
industry in the Southeast. And like a lot 
of advanced manufacturing industries, 
aerospace production is changing, and 
the players must adapt. Finally, putting 
aside value judgments about the weapons 
industry, watching teams put together and 
refurbish huge military airplanes is simply 
an awe-inspiring sight.”

Also fl ying high

The Southeast is home to numerous 
airports, large and small, and they exert 
considerable economic infl uence given the 
interconnected nature of air travel. Asso-
ciate editor Nancy Condon’s interest in the 
role of transportation in the regional and 
national economy led her to investigate 
the economic impact of airports.  
 “Everyone knows that the big cities 
tend to have the big airports, and that big 
airports bring more jobs and more money 
to the surrounding community,” she said. 
“What was interesting to read about were 
the fi ndings of some economists that the 
amount of air traffi c at any airport has a 
bigger effect on a community’s economic 
growth than the other way around.” She 
also learned that airports with more pas-
senger than cargo fl ights tend to exert a 

stronger infl uence on that community’s 
economic growth. 
 She added, “And as an Atlanta resi-
dent, what I really found interesting is that 
some research links bigger commercial 
airports to a region with a warmer climate 
and a vibrant arts culture.” 

That manufacturing 

boom to the south…

Manufacturing in Mexico is often over-
shadowed by the Chinese juggernaut, but 
manufacturing in the southern third of 
North America has been growing rapidly, 
even dubbed by some as the “Aztec tiger.” 
EconSouth looks at some of the factors 
behind Mexico’s manufacturing strength 
and its implications for the U.S. economy.
 “Just a few years ago, many observ-
ers argued that the prospects for Mexico’s 
manufacturing sector were bleak, given 
competition from China,” said Stephen 
Kay, director of the Atlanta Fed’s Ameri-
cas Center, who cowrote this issue’s 
feature story. “Many compared Mexico’s 
prospects unfavorably with those of Brazil 
because Mexico’s economy was oriented 
toward exporting manufactured goods to 
the slower-growing United States, while 
Brazil exported commodities to faster-
growing emerging markets like China. In 
other words, Brazil was in the fast lane to 
economic growth, and Mexico was in the 
slow lane. However, despite those gloomy 
forecasts, recent trends suggest that Mexi-
can manufacturing is actually becoming 
far more competitive in the global arena.”
 We hope this story places the Mexi-
can manufacturing renaissance in a new 
light, and we believe it’s a development 
you’ll hear much more about in the future.

A second look

You’ll see a new column in this quarter’s 
EconSouth. We are launching “Follow Up,” 
which looks at past story topics with a 
new perspective and new information.  ❚

Lynne Anservitz
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Editor’s note: Throughout this issue, Southeast 
refers to the six states that, in whole or in part, 
make up the Sixth Federal Reserve District: 
Alabama, Florida, Georgia, Louisiana, Mississippi, 
and Tennessee.
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