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Annual Report of Bank Holding Companies-FR Y-6 
Report at the close of business as of the end of fiscal year 

This Report is required by law Section 5(c)(l )(A) of lhe Bank Holding Company Act 
(12 U.S.C § 1844(c)(1)(A». Secllon 8(8) of the Intemallonal Banking Ad (12 U.S.C 
§ 3106(8» . Sections 11(8)(1 ). 25 and 25A oftha Federal Reserve Act (12 U,S.C §§ 
248(a)(1), 602. end 611e); SectIon 211 13(c)of Regulation K (12 CFR 21' .'3(c» . and 
Section 225.5{b) ofReguialJon Y(12 CFR 225.5(b» Relum 10 lhe appropriate Federal 
Reserve Bank lhe original and the number of cop/es specified, 

This repol1 form is 10 be r"ad by all top-tier bank holding companies organized under 
U.S. law, and by any fonwgn bankU'Ig organlzaUoo that doe!; nol meet lhe requirements 
of and is noIlre8led as a quallfymg loretgn banking organization under sectIOn 211.23 
of Regulation K (12 CFR 21' .23) The Federal Reserve may not conduct or sponsor. 
and an organIzation (or a person) II nol reqUIred 10 respond to. an Informallon coIlee­
Hem unless it displays a currently valid OMS control number. 

NOTE: The Annual Report of Bank Holding Companies must be 
signed by one director of the top-tier bank holding company. This 
Individual should also be a senior official of the top-tier bank holding 
company. In the event that Ihe top-tier bank holding company does 
not have an individual who is a senior official and is also a director, 

the chairman of the board must sign the report. 

I, 
Na th a n i e l F . Hug bes 

Name and Tille of the Ba-tk Holding Company Diredor and Offidal 

attest that the Annual Report ofBank Holding Companies(includlng 
the supporting attachments) forthis report date have been prepared 
in conformance with the instructions issued by the Federar Reserve 

System and are true and correct to the best of my knowledge and 

belief. 

With respect to infonnation regarding Individuals contained 
in th is report, the Reporter certifies that It has the authority to 
provide this infonnation to the Federal Reserve. The Reporter 
also certifies that it has the authority, on behalf of each Indl· 
vidual , to consent or object to public release of information 
regarding that Individual . The Federal Reserve may assume, In 
the absence of a request for confidential treatment submitted 
In accordance with the Board's "Rules Regarding Availability of 
Information," 12 CFR Part 261 , that the Reporter iIIHi Individual 
consent to public release of all detail in the report concerning 

that Individual. 

For bank holding companies not registered with the SEC-

Indteale status of Annual Reporllo Shareholders 

o IS induded wilh the FR Y-6 repan 


g will be sent under separate cover 

I I · " , 


For Federal Reserve Bank Use Only 

RSSD Number 

C.I. 

Dale of Report (top-tier bank holding company's fiscal year-end): 

Decembe r 31, 2011 

Reporter's Name, Street, and Mailing Address 

Coc me r s t o oe Ba nc sfta res . Tn c 

6401 Le e Highway Suite 119 
(Mailing ACHlfltSS of me Bank HoIOing Company) SIJeel1 P.O. Box 

Cbattanooga, TN 37421 

835 Geo r g ia Av e Ch a ttanoog a ,TN 
Ptlyslcal location (If OiIferenl from malin; Iddress) 

Person to whom questions about this report should be directed: 

Gary Petty- CFO & sYP 
N~ ' T1tIe 

423-385- 3054 
Area Code I PIW)nO Number 

423 385 3100 
FAX Numbel 

GPetty@cscba nk . com 
E~AdClrul 

csc b a nk c o m 

Does the reporter request confidential treatment for any portion of thiS 
submission? 

o Yes Please identify Ihe report items to which this requesl 

applies: 


o In accordance with the InSlructions on pages GEN-2 and 

3 a letter j ustifying the request Is being provided. 
o T he information for which confidential Ireamenl Is sought 

Is being submitted separately labek!d "Confidential.­
e9 No 


Public reporting burden for this informallOn collection is eSlimated 10 vary from 1.3 to gather and molnlDln dala in the reqUired form 8nd to review instructIOns and complete 
101 hours per response, with 811 average of 5.25 hours par response, Including lime to the InformaUon collection 



Exhibit A 

Form FR Y-6 Report Item 2: 


Cornerstone Bancshares, Inc. 

Chattanooga, TN 


Fiscal Year Ending Decemher 31. :!O 11 


Cornerstone Bancshares, Inc. 

Chattanooga. TN 

I 

Cornerstone Community Bank 

Chattanooga, TN 
100% Owned 

Report Item 2: 


(11 Cornerstone Bancshares. Inc owns <lnd controls 1 OO<;j, of the voting stock of Comerstone C'ommunilY Bank 




E\hibit-C 
Form FR. Y-6 
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Fiscal Year Ending December 31. 2011 
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REGULATION 0 REPORT OF DIRECTOR DEBT AT CORNERSTONE COMMUNITY BANK 

as of December 31, 2011 

Interest Rate Dng Bal (If a hne of credit) 
Dale (V) Vanable Account " Current Available Maturity Call 

Name Ti::E e Relationship of Loan \F1 Fixed Number Line Amt Balance Balance Date Code 

Kenneth Driver, Director, Chairman of ALCO Committee 
Personal 

NONE 
Related Interest 

Fillauer Companies, Inc, (8%1 NONE 

Karl Filiauer, Director 
Chairman of Executive/Board Governance/Nominating Committee 

Personal 
NONE 

Related Interest 
Filtauer Companies, Inc. (58%) NONE 
Paraclete, Inc. \80%1 NONE 

David Fussell, Director 
Personal 

NONE 
Related Interest 

NONE 

Frank Hughes, Prestdent, CEO & DIrector 
Personal 

00 Protection Direct 06/25/10 P+6 (V) 20020571 5,000.00 0.00 5,000.00 06125/13 6AO 
Credit Card Direct 07/14/03 P+5 (V) 330001906 10,000.00 1,167.22 8,832.78 07/31/13 6AO 

Related Interest 
Darc~ Hu~hes Credit Card indirect 01/31111 P+5IVl 300007077 3.000.00 464,75 2.535.25 04/30/13 6AO 

BobVercoe, SVP, CCO 
Personal 

P&' Direct 02/17110 (F) Fixed 30002424 40,000.00 34,202.53 0.00 02/15117 1C3 

Related Interest 
NONE 

Lawrence D. Levine, Director 
Personal 

NONE 
Related Interest 

NONE 

Frank S. McDonald, Director 
Personal 

NONE 
Related Interest 

Frank McDonald Architects, PLLC (1000, Cradi! Card Idirect/Guarant 05/12/08 Pt5 (V) 330008796 15,000.00 717.71 14.282.29 05112/12 6AO 

Dr. Doyce Payne, Director, Vice Chairman of Board, 
Chairman of Audit/Compliance Committee 

Personal 
00 Protection Direc! 03/26/01 P+6(V) 30001872 5,000.00 0.00 5,000.00 02/23/13 6AO 

Related Interest 
NONE 

http:5,000.00
http:5,000.00


REGULATION 0 REPORT OF DIRECTOR DEBT A.T CORNERSTONE COMMUNITY BANK 

as of December 31, 2011 

Page 2 

Name Type RelationShip 
Date 

of Loan 

Interest Rate 
(V) Variable 

(F) Fixed 
Account 
Number 

Ong. Bal 

" line Ami 
Curren! 
Batance 

(If a line of credit) 
Available 
Balance 

Maturity 
Date 

Gary Petty, SVP, CFO 
Personal 

Related Interest 
NONE 

NONE 

Anthony Ray, SVP, CRO 
Personal 

Related Interest 
NONE 

NONE 

Barry Wahon, EVP, SLA 
Personal 

Related Interest 

Credit Card 
Croolt Card 

NONE 

Direct 
DireCI 

07/16/07 
02126109 

P+5 (V) 
P+5 (V) 

330009421 
330005502 

500,00 
500.00 

473.56 
79.87 

26.44 
420.13 

02/28113 
02f28f13 

6AO 
6AO 

w. Miller Welborn, Director, Chairman of the Board 
Person.1 

NONE 
Rel.ted Int.rest 

Welborn & AsSOCiates, Inc. (100%) NONE 
Welborn PropertlflS, LLC (50%) NONE 
Transport Capital Panners, LLC (20%) NONE 
Southeast LOgiStiCS, LLC (50%) NONE 
Access A.menca TransPM (5%) NONE 
CFD, LLC (50%) NONE 
Lamp Post Properties, LLC \25%\ P&I Not Obli!i!ated 12129111 (Fl Fixed 40010891 1.477.80212 1.477,802.12 0.00 01105/17 1E1 

Billy Wiggins, Director, 
Chatrman of OLC Committee 

Personal 
00 Protechon Diract 12/23/02 P+6(V) 30002305 5.000.00 0.00 5.000.00 RAO 

Ref.ted Interest 
Checks, Jnc. (100%) NONE 
Brown-Wiggins Real Estate (50%) NONE 
WIQ!i!InS Farms (12.5%) NONE 

Mar.ha Ye••lck, Director, 
Chalrperaon of Human Resources Committee 

Personal 
00 Protectlo~ Direct 02125104 P+6(V) 30001873 5.000.00 0.00 5,000.00 02123113 6AO 

Related Interest 
Yesslca's (100%) NONE 
YessicK'S Desi~n (100%1 NONE 

TOTALS 1514,907.76 46,096.89 
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