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Annual Report of Bank Holding Companies—FR Y-6

Report at the close of business as of the end of fiscal year

This Report is required by law. Section 5(c)(1)(A) of the Bank Holding Company Act
(12 U.S.C. § 1844(c)1)(A)); Section 8(a) of the Intemational Banking Act (12 U.S.C

§ 3106(a)); Sections 11(a)(1), 25 and 25A of the Federal Reserve Act (12 U.S.C. §§
248(a)(1), 602, and 611a); Section 211.13(c) of Regulation K (12 CFR 211.13(c)); and
Section 225.5(b) of Regulation Y (12 CFR 225.5(b)). Retum to the appropriate Faderal
Reserve Bank the original and the number of copies specified.

This report form is 1o be filed by all top-tier bank holding companies organized under
U.S. law, and by any foreign banking organization thal does nol meet the requirements
of and is not trealed as a qualifying foreign banking organization under section 211.23
of Regulation K (12 CFR 211.23). The Federal Reserve may not conduct or sponsor,
and an organization (or a person) is not required to respond to, an information collec-
tion uniess it displays a currently valid OMB control number.

NOTE: The Annual Report of Bank Holding Companies must be
signed by one director of the top-tier bank holding company. This
individual should also be a senior official of the top-tier bank holding
company. In the event that the top-tier bank holding company does
not have an individual who is a senior official and is also a director,
the chairman of the board must sign the report.

l,
N ni s
Name and Title of the Bank Holding Company Director and Official
attest that the Annual Report of Bank Holding Companies (including
the supporting attachments) for this report date have been prepared
in conformance with the instructions issued by the Federal Reserve
System and are true and correct to the best of my knowledge and

belief.

With respect to information regarding individuals contained
in this report, the Reporter certifies that it has the authority to
provide this information to the Federal Reserve. The Reporter
also certifies that it has the authority, on behalf of each indi-
vidual, to consent or object to public release of information
regarding that individual. The Federal Reserve may assume, in
the absence of a request for confidential treatment submitted
inaccordance with the Board’s “Rules Regarding Availability of
Information,” 12 CFR Part 261, that the Reporter and individual
consent to public release of all detailg in the report concerning

that individual. ﬁ F ,

Signature of Bank Holding Company Director o
2- 2% ~\L

Date of Signature

For bank holding companies not registered with the SEC—

Indicate status of Annual Report to Shareholders:
[ is included with the FR Y-6 report
(] will be sent under separale cover

For Federal Reserve Bank Use Only

RSSD Number
c.l

Date of Report (top-tier bank holding company's fiscal year-end):

December 31, 2011

Month / Day ! Year

Reporter's Name, Street, and Mailing Address

Cormerstone BancsHares,

Legal Tite of Bank Holding Company

6401 Lee Highway Suite 119

(Malling Address of the Bank Holding Company) Streel / P.O. Box

TN 37421

Inc

Chattanooga,
City / State / Zip Code

N

Physical location (if different from mailing address)

Person to whom questions about this report should be directed:

_Gary Petty-CFQ & SVP

Name | Title

423-385-3054

Area Code / Phone Number
423-385-3100
FAX Number

GPetty@cscbank.com
E-mail Address

cscbank.com
Address (URL) for the Bank Holding Company's web page

Does the reporter request confidential treatment for any portion of this

submission?

[Jyes Please identify the report items to which this request
applies:

[ in accordance with the instructions on pages GEN-2 and
3 a letter justifying the request is being provided.

D The information for which confidential treament is sought
is being submitted separately labeled "Confidential.”

&) No

Public reporting burden for this information collection is estimated to vary from 1.3 to
101 hours per response, with an average of 5.25 hours per response, including time 1o

gather and maintain data in the required form and to review instructions and compiete
the information collection



Exhibit A

Form FR Y-6 Report Item 2:

Cornerstone Bancshares, Inc.

Chattanooga, TN
Fiscal Year Ending December 31, 2011

Cornerstone Bancshares, Inc.
Chattanooga, TN

Cornerstone Community Bank
Chattanocoga, TN
100% Owned

Report Item 2:
(11 Comerstone Bancshares. nc. owns and controls 100% of the voting stock of Comerstone Comn:unity Bank.



Exhibit-C

(1) Names & Address
(City, State, Country)

(2} Principal Occupation
il other than with Bank
Holding Co.

(3a) litie & Position with
Bank Holding Co.

Form FR Y-6
Cornerstone Baneshares, Enc.
Fiscal Year Ending December 31,2001

(4)a) Percentage

of Voting Shares

(3Me) Title & Position with in Bank Holding
Othier Businesses Co.

(3h} Title & Paosition
with Subsidiary

{4)(b) Percentage
of Voting Shares
in Subsidiary

(4Kc) List Names of Other C ompanies

. B, Kenneth Driver
u/ Chananoega, TN-USA

Aarl Fillauer
Kaoxille, TN-US A

Nathamel L Hoghes

/ Chatanooga. TN-USA

Lawrence D. Levine
J/ Chattanooga. 1N-1SA

/ Frank $. \eDonald
Chattanooga. I'N-1U'5A
/Duycc G. Payne. MDD,
Chanancoga, IN-USA

. Weslev M. Welborn
{Chattanooga. IN-USA

/ Billy O. Wiggins

Chattancoga, TN-LSA

/ Marsha Yessick

{hattanooga. TN-L'SA

/)zmd Fussell
Chattanooga, TN-USA

T/chbeﬂ B. Watson

Chattanooga. TN-['§y
rd

Gan WL Petin, I
< hattanooga, IN-USA

f .UJ Anthomy Ray

- Chattanoega, T™h-USA

Filliuer, Ine,

Fillawer, Ine

Banker

Retired

Architect

Retired

Welborn & Associates. Ine

Checks. ne

Yessick's Destgn Center

Retired

Banker

Banker

Hanker

* Siymifies less than one percent

Dhirecior

Jirector

President & Interim Chief

Fxecubve Officer & Director

Dhrector

Director

Director

Director-Charman of
the Board of Directors

Irector

Director

Dirgctor

NA
NA

Sentor Vice President &
Chiet Financial Otticer

Director Vice Chainnan & Co-Chief 1.63%
Executive Officer
Director Charman, Fillauer, Inc, 2.26%
President & Interim Chief NiA 2 14%
Exeeutive Officer & Drirector
Chrector NA *
Director President *
Parmer
Director NA 2.65%
Director-C hairman of President *
the Board of Ihrectors Member
Mtember
Member
Newnber
Member
Atember
Membser
Member
Member
Duirector President 2.45%,
Member
Darector Oener of Yessick's 1.66%
Design Center
Director NA *
Executive Vice President NA *
Sentor Loan Adminismator
Senior \ee President & NA +
Chief Finanaal Officer
Senior Vice President & NA ¥

Chief Risk Officer

A

NA

Iillauer Companies. tne. -8%

Fillauer Companics, ng.-54%
Paraclete, Inc.-80%

Frank MzDonald Archiects. PLLC-100%

Tovoli Center Partners-33.3%

NeA

Welbom & Associates, Inc.-100%
Welbom Properties. [.LC-50%
Transport Capital Partners-16%

Jefferson Press. LLU-33%,
BRD. LLC-20%
Southeast | agistics. £1.0-33%,
Maywel Properties-23%
Access Amenca Transpont-3%s
CFDLLLC-50%

Lamp Post Propentes. L.1.('-20%
Checks. Inc.-100%
Brown-Wigpins Real Estate-50%

Wipgins Farms- 12 3%

Yussica's-100%
Yessick's Design- 100%

NA



HNVE ALINOWHOCD INOLSHINEOD $31¢.5 QFLINN[NOLTINVH SELE] ML HYM3LI0C] AVMHEIH 337 T10 9968 HONYHE HYAS 1100 B2AMES 1IN RO
ANYE ALINOWMOD SNCLEMSNEOD SILYIS O LINCHNGLTIWYH LE 1 NOSXIH €S| AVMHOIH 618 HONYHE NOSXH IC
ANVE ALINOWNGD SNOLISHINEOD S31v1S Q3 17 15 3001 1S¥3| OvOH OIOOONIH PSIt HONVHE 3901 1SV HO
HNYE ALINOMNOD INCLSUINHOD S31¥1S a3 LEViE NL | ¥DOONYLLYHD | TyOy 135HvENND D8 HONYHE T38dVENND BIARE N3 AQ
HANYE ALINDHWGD INOISHINEOD ZOFIE]  NL|YOOONVLIYHD] INNIAY ¥IOHOID SEB| MNVYE ALINONWOD INOLISHINHOD BE5REET (@40 PAGH) BIIANS 1N | HO
-0SSd QI 8210 PRty 210 PReH | Jequini 8so ], WNNN 3104 %po3 017 sIng L) FEAIPRY jo84G sy Jendod | 0SSy 0 ysusig #dA| ea)hieg ySukig| ;ua BARSeIE [ UORSY KEd

PRUNbE (0U 5] SENIBA 3584] JO LONEILIB,, AU BIUS.8;6 10) 618 SULNIGS OSSH QI PUB JSQUNN B30 WANINN 3104 -

AOGBA NS 1BIBPE) SUINCH LAy Sdny - uoEddE UG J1-A B L B 40 (w0 Adoop.e B Ul PEIIWGNS 8 ABw (0dB LA HS Bl

Piv 40 SiB8] #5500 'BOUBLD JC WOTY BIBQ B UM UOUBX] 428G 10} SHNPEYSS YMIBIG HISBLIOE OL-A Hd NLGns 688 15N NoA Fusualinbal Bugiodes §|-4 dd g 4SS ol
SN

B8 BY] 4G 8w 158IQNS ] L1 #IEIS PLE 1D BwBU LONTISWY JNGA 10 i38IU0S B4 JNek ©) S} BuyiBw -8 B:8 ned 5|

UONSLIGHII 816U JOf 8IS $14} UG SUCHINISUI PEIRIER By 685 |331L00 B4 INaA of AdD PARES B puss “PRUS|UY 8.8 NCA Ldu A,

TNP830/d UOREIUANS

seded pezis [@06] 16, puw “Bujjess ebed UcyEUBLIC eBISEUR| BUIEN Au) " R3xE Siy ui dies 4bed oA JSNIPE O] pedu Aew noA s sl Bujuld §|

ULINO? B9 SAPIBYS PU) U] BjRR LEHS|NEIE 10 BUILBG U] PuS LUNIGD UOISY TIRE BU) Ul BPY S1U8 PUR BIBE YDUELQ By] pRa wod @ JESUL BUISSIL ) 4oumiq $kepodal @ | .pay
LLAIGD MOYaY WAQ] BUY U SI8E], MIUE UonEy Aoy sodep S AQ PRUMC JBABU BBM DEGS:| DUBIG B | T8I8{a]

LUNGa B30 SAJIBYI By} U| &8P BINSO|D 10 8|S Byl PUB LLLNICD UGK3Y HEQ By U 8555 elud PISGID IO IOS SEv pelsh YIBIG B §| (es01D
ULLNIOS SIRG RARIBHT BUI U] PIEA SLIEDB] 5.1 LONDWIGIH Biy) LSy S1E SUI PUS UWINKGD UD)3Y B39 o) ur BBUED, Hiu8 'BIUP SU S ieiduwaou) 10 15840941 5L UDRAWLIOM! 438G 3y) 4 edueys

UWIN[GT UORSY 800 By} U] T, £IIE 984103 51 UOIEWLGN LUDURA] ol i RO
B

LWNJoS 83N SAITBHT BY) Lu A1BP BY; WIS PENTbEI Y
“MOHe PaL|JedS SUO||SE ByY) 10 SI0W G GuG KJUE MO YOUBIQ YIRD [0 UWNSI US|y ME] sul Y| |
SO8|S UOINSHIAA PUR Lo [EUcTiEY

ZH0Z:%0/ 10 YBNa] PASSE0.T PUR PEARDEI SIM JBLY LCHBLLCUL S198U8) BI80 || OZ/LE 2L 40 $9 .0 TP Syl
P VOO0 LLYHO IO CERIEELY 3N SdvHISINYE MU AT PRy 51 UONMYESW Aoy sodep Sk|
{DBS86CT OS54 G HNYE ALNTAISCD INCLSHINEOD Mennsul £ISESOUeP NSk 1o) §85UBIY JO 151 v m)nsey




REGULATION O REPORT OF DIRECTOR DEBT AT CORNERSTONE COMMUNITY BANK

as of Dacembar 31, 2011

Imerast Rate Org. Bal {If a line of credit)
Date {V} Variable Account or Currant Available Maturity Call
Name Type Relationship  of Lean {F) Fixed Numbaer Line Amt Balance Balance Date Code
Kenneth Driver, Director, Chalrman of ALCO Commlttee
Personal
NONE
Related Interest!
Fillauar Companies, Inc. (8%) NONE
Karl Fillauer, Director
Chairman of Executive/Board Governance/Nominating Committes
Personal
NONE
Realated Intarest
Fillaugr Companies, inc. (58%) NONE
Paraciete, Inc. (80%) NONE
David Fussell, Directar
Persanal
NONE
Relatad interest
NONE
Frank Hughes, President, CEO & Director
Personal
OO Pratection Diract 06/25M0 P+6 {V) 20020571 5,000.00 0.00 5,000.00 06/25/13 8A0
Cradit Card Dirsct 0714/03 P+5 (V) 330001906 10,000.06 1,167.22 8,832.78 07/31/13 6AD
Roelated interest
Darcy Hughes Credit Card indirect 01/31/11 P+5 {V) 300007077 3,000.60 464.75 2,535.28 04/30/13 HAD
Bob Vercos, SVP, CCO
Personal
P&l Diract 021710 {F) Fixed 30002424  40,000.00 34,202.53 0.00 02/1517 1Ca
Related Interest
NONE
Lawrence D. Levine, Directar
Personal
NONE
Related interest
NONE
Frank 5. McDonald, Director
Personal
NONE
Related interest
Frank McDonaid Architects, PLLC (1009 Credit Gard idirect/Guarant.  05/12/08 P+5 (V) 330008796 15,000.00 77N 14.282.28 0512112 6A0
Dr. Doyce Payne, Diractor, Vice Chatrman of Board,
Chalrman of AudittCompliance Commitiee
Persormal
OD Protection Direct 03/26/01 P+6(V) 30001872 5,000.00 0.00 5,000.00 02/23/13 6AD
Related interest
NONE



http:5,000.00
http:5,000.00

REGULATION C REPORT OF DIRECTOR DEBT AT CORNERSTONE COMMUNITY BANK

as of December 31, 2011

Page 2
Interes! Rale Ong. Bal. {f a ne of credit)
Date {V) Variable Account ar Current Available Maturity
Name Type Relaticnship of Loan {F} Fixed Number Lina Aml Balance Baiance Date
Gary Petty, SVP, CFO
Personal
NONE
Ralated Interesi
NONE
Anthony Ray, SVP, CRO
Personal
NONE
Rolated interest
NONE
Barry Watson, EVP, S5LA
Personal
Cradit Card Diract 07/16/07 P+5 V) 330009421 500.00 473.56 26.44 0212815 6A0
Crodit Card Diracl 02/26/09 P+5 (V) 330005502 500.00 76.87 420.13 02/28/13 6AD
Related interest
NONE
W. Miller Welborn, Director, Chairman of the Board
Personal
NONE
Related Interest
Welbom & Asscomtes, Inc. {100%) NONE
Walborn Propertias, LLC [50%) NONE
Transpor Capital Partners, LLC (20%) NONE
Southeast Logistics, LLC {50%) NONE
Access America Transport (5%) NONE
CFD, LLC {50%)) NONE
Lamp Posi Propertigs, LLC {25%) P&l Not Obligated ~ 12/28/11 {F) Fixad 40010891 1.477.802 12  1.477.802.12 0.00 01/05/17 1E1
Bllly Wigglns, Director,
Chairman of DLC Committee
Personal
CD Protection Direct 12/23/02 P4+B{V) 30002305 5.000.00 0.00 5.000.00 BAN
Rolated Interes?
Checks, Inc. (100%) NONE
Brown-Wiggins Real Estate (50%) NONE
W'ggins Farms (12.5%) NONE
Marsha Yessick, Director,
Chairperson of Human Resources Committee
Parsonal
0D Protection Diract 02/25/04 P+6(V) 30001873 5,000.00 Q.00 £.000.00 0212313 8A0
Related Interest
Yessica's (100%) NONE
Yessick's Design (100%) NONE
1,514,907.76 46,096.85

TOTALS
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