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Individuals, businesses, and countries exchange goods and services
when the parties involved expect mutual benefits.
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Chocolate bars 1 chocolate bar
Country A 20 Country A 1/5 cake
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Tariffs

Limits on the quantity of imports 4 R Tares onimports

Export Restrictions Subsidies

Self-imposed limits on the . ; Payments to the producers of certain
quantity of exports : goods for export or to producers competing
: © against imports

Free trade

- Promotes efficient production - Safeguards domestic industries and jobs
- Stimulates economic growth - Insulates infant industries

- Increases consumption

- Lowers prices

- Increases structural unemployment | CONS | - Allocates resources inefficiently
- Weakens infant industries - Discourages innovation

- Limits variety of goods and services
- Raises prices
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