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ECONversations



1. Was it really just the weather?

2

Five Questions



The June FOMC projections suggest 2014 growth at about 2.2 
percent – down from the near 3 percent pace expected in March. 
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So far, so good:  Incoming numbers have been consistent 
with a growth bounce back in the second quarter.
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Real GDP Tracking Estimates

Change in GDP
(annualized % change) Q1

Q2 FRB
Atlanta 
Model 

Forecast 
(June 23)

Q2 MA 
Forecast 
(June 23)

Annualized Final Sales Growth 0.6 2.9 3.2

Annualized Final Domestic Sales
Growth 1.6 3.4 3.1

Annualized Real GDP 
Growth -1.0 2.9 3.6

Sources: Bureau of Economic Analysis, Macroeconomic Advisers, Atlanta Fed calculations



1. Was it really just the weather?

2. Will business investment get back in the game?

5

Five Questions



Though confidence is improving, investment has fallen off 
after an early recovery boomlet.
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The Cap-Ex contribution to real GDP growth was significant 
early in the recovery, but over the past few years has been 
“below average.”
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1. Was it really just the weather?

2. Will business investment get back in the game?

3. What is constraining the housing market?

8

Five Questions



Home prices are increasing, but sales have fallen off and 
residential investment growth has turned negative.
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Southeast brokers and builders are not reporting an 
absence of available mortgage credit....
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Source: Atlanta Fed business contact poll

How available do you perceive mortgage finance to be in your market?
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… but builders report that available construction and 
development finance falls short of demand…
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… costs are widely reported to be rising.
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1. Was it really just the weather?

2. Will business investment get back in the game?

3. What is constraining the housing market?

4. Will wages ever rise?

13

Five Questions



Consumer spending has been hanging in there, as 
household net worth has expanded.
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Growth in wages and labor compensation, however, has 
stalled. 



While the short-term unemployment rate is now about at its pre-
crisis level, other measures of “slack” have been slow to recover.
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1. Was it really just the weather?

2. Will business investment get back in the game?

3. What is constraining the housing market?

4. Will wages ever rise?

5. Is the inflation bump for real?

17

Five Questions
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Prices have firmed recently, but the year-to-year inflation rate 
remains under the FOMC’s longer-term objective.
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FOMC’s longer-term inflation objective

through April 2014

(annualized 
% change)

Overall
PCE

Core 
PCE

April 2014 2.4 2.1

Past 3 months 1.8 1.8

Past 6 months 1.6 1.5

Past 12 months 1.6 1.4
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