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QM and QM Patch

 Qualified Mortgage Rule limits liability for 
originators when mortgages have required 
features including:

— Fixed Rate

— Limited Fees

— DTI at or below 43%

 Under the so-called Patch, Fannie and Freddie 
approved loans are automatically QM
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QM DTI cut-off
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New Delinquencies by Credit Score
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Credit Score Mix by DTI
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Compensating Factors Reduce Defaults
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